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AUDITOR'S REPORT
INDEPENDENT AUDITORS REPORT TO THE MEMBERS OF
M/S5 KPR, SUGAR MILL LIMITEL

Report on the Ind AS financial statements
[ have audited the accompanying Ind AS financial statements of M/5.K.P.R. SUGAR MILL
LIMITED (“the Company”), which comprises the Balance Sheet as at March 31, 2017,

Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a

summary of significant accounting policles and other explanatory information.

Management’'s Responsibility for the Ind AS Financlal Statements

The Company’s Board of Directors s responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind A5 financial
atatements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian

Accounting Standards (Ind AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial

statements that give a true and fair view and are free from material misstatement, whether

due to fraud or error.
; LT B-
ek by
o, &
COMBATORE - 12} P
14, 200075020 ]




M/S.K. PR, SUGAR MILL LIMITED
COIMBATORE

Auditor's Responsibility
My responsibility is to express an opinion on these Ind AS financial statements based on my

audit.

In conducting my audit, I have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report

under the provisions of the Act and the Rules made there under,

I conducted my audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act, Those Standards require that T comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance

about whether the Ind AS financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the Ind
AS financial statementa that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
astimates made by the Company’s Directors, as well as evaluating the overall presentation

of the Ind AS financial statemenits,

I'believe that the audit evidence obtained by me is sufficlent and appropriate to provide a

basis for my audit opinion on the Ind AS financial statements.

Opinion

In my opinion and to the best of my information and according to the explanations given to
me, the aforesaid Ind AS financial statements give the information required by the Act in the
manner 80 required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March,
2017, and its profit, total comprehensive income, its cash flows and the changes in equity for

the year ended on that date. -"\ﬁ"‘fﬁ‘iﬁ’q
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M/5.IKP.R, SUGAR MILL LIMITED
COIMBATORE

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued

by the Central Government in terms of Section 143(11) of the Act, 1 give in

“Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the
Order,

2. As required by Section 143(3) of the Act, based on my audit [ report that:

a)

b)

d)

I'have sought and obtained all the information and explanations which to the best of

my knowledge and belief were necessary for the purposes of my audit,

In my opinion, proper books of account aa required by law have been kept by the

Company so far as it appears from my examination of those books,

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by

this Report are in agreement with the books of account.

In my opinion, the aforesaid Ind AS financial statements comply with the Indian

Accounting Standards preseribed under section 133 of the Act,

On the basis of the written representations received from the directors as on 31st
March, 2017 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2017 from being appointed as a director in terms of
Section 164(2) of the Act.




M/S5.CP.R, SUGAR MILL LIMITED
COIMBATORE

f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to my separate
Report in “Annexure B". My report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls

over financlal reporling.

#) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Au ditors) Rules, 2014, as amended, in my

apinion and to the best of our information and according to the explanations given to

e

i There were no pending litigations which would impact the financial position
of the Company,

il The Company did not have any long-term contracts including derivative

contracts for which there were any material foreseeable losses,

iii,  There has been no delay in transferring amounts, required to be transferred, to

the Investor Education and Protection Fund by the Company,

lv.  The Company has provided requisite disclosures in the Ind AS financial
statements as regards its holding and dealings in Specified Bank Notes as
defined in the Notification 5.0. 3407(E) dated the 8"November, 2016 of the
Ministry of Finance, during the period from 8% November 2016 to 30
December 2016. Based on audit procedures performed and the representations
provided to me by the management | report that the disclosures are in

accordance with the books of account maintained by the Company and as

J/

produced to me by the Management.
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M/S.K.P.R, SUGAR MILL LIMITED
COIMBATORE

Annexure "A" to the Independent Auditor's Report for the year ended 31¢ March 2017

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’

section of my report of even date)

1. In respect of Fixed assets

a)  The company has maintained proper records of the fixed assets showing full

particulars including quantitative details and situation of the fixed assets,

b) Some of the fixed assets were physically verified by the management in
accordance with program of verification, which in my opinion provides for the
physical verification of all the fixed assets at reasonable intervals, According to
the information and explanations given to me, no material discrepancies were

noticed on such verification,

) According to the information and explanations given to me and the records
examined by me and based on the examination of the registered sale deed
provided to me, I report thal, the title deeds, comprising all the immovable
properties of land and buildings which are frechold, are held in the name of the

Company as at the balance sheet date,

2. In respect of invenlories:
a) As explained to me, the inventories were physically verified L[uri.nE; the year by
the Management at reasonable intervals and no material discrepancies were

noticed on physical verification,

3. According to the information and explanations given to me, the Company has  not
granted loans, secured or unsecured, to companies, firms or other parties covered in
the Register maintained under Section 189 of the Companies Act, 2013 during the

J"Et‘ll’.

4. In my opinion and according to the information and explanations given to me, the
Company has complied with the provisions of Sections 185 and 186 of the Companies

Act, 2013 in respect of grant of loans, making investments and providing guarantees

and securities, as applicable, ek 5
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M/S.K.P.R. SUGAR MILL LIMITED
COIMBATORE

2. According to the Information and explanations given to me, the Company has not

accepted any deposit during the year.

6. 1 have broadly reviewed the cost records maintained by the Company pursuant lo
the Companies (Cost Accounting Records) Rules, 2014 as amended and prescribed by
the Central Government under sub section (1) of Section 148 of the Companies Acl,
2013 and are of the opinion that prima facle the prescribed cost records have been
made and maintained. I have, however, not made a detailed examination of the cost

records with a view to determine whether they are accurate or complete,

7. According to the information and explanations given to me, in respect of statutory
duies:
a. The company has been regular in depositing undisputed statutory dues,
including Provident Fund, Employees State Insurance, income tax, sales tax,
Wealth Tax, Service Tax, Duty of Customs, Excise Duty, Value Added Tax,
Cess and any other material statutory dues applicable to it with the
appropriate authorities,
b. There were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income-tax, Sales Tax, Wealth Tax, Service Tax,
Duty of Customs, Excise Duty, Value Added Tax, Cess and other material
statutory dues in arrears as at 31st March, 2017 for a period of more than six
months from the date they became payable,
8. In my opinion and according to the information and explanations given to me, the
company has not defaulted in the repayment of loans and borrowings to financial

institutions, banks and Government, The Company has not issued any debentures.

9. The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) and in my opinion and according to the
information and explanations given to me term loans have been applied by the

Company during the year for the purposes for which they were raised,

COIMDATORE - 12 ‘;.
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M/S.JCP.R. SUGAR MILL LIMITED
COIMBATORE
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To the best of my knowledge and according to the information and explanations
given to me, no fraud by the Company and no material fraud on the Company by its

officers or employees has been noticed or reported during the year,

In my opinion and according to the information and explanations given to me, the
Company has not paid / provided managerial remuneration during the year and
hence provisions of section 197 read with Schedule V to the Companies Act, 2013 are
not applicable to the Company.

The Company is not a Nidhi Company and hence reporting under elause (xii) of the
CARO 2016 Order is not applicable.

In my opinion and according to the information and explanations given to me the
Company is in compliance with Sections 188 and 177 of the Companies Act, 2013,
where applicable, for all transactions with the related parties and the details of
related party transactions have been disclosed in the financial statements ete, as

required by the applicable accounting standards.

During the year the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting

under clause (xiv) of CARO 2016 Order is not applicable to the Company.

In my opinion and according to the information and explanations given to me,
during the year the Company has not entered into any non-cash transactions with its
directors or persons connected with him and hence provisions of section 192 of the

Companies Act, 2013 are not applicable,

The Company is not required to be registered under section 45-1 of the Reserve Bank

of India Act, 1934,

: 22.04,2017 "‘L--..Taéi} “TRIVEL

PLACE : COIMBATORE CHARTERED ACCOUNTANT

MEMBERSHIP NUMBER : 025028
AVEITRIVEL, B.58¢, FC.A,
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M Me, 25028
141, SETH HARAYARHDAS LAY-CUT-I
TATABAD, COIMBATORE - 441 012
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M/5.K.P.R, SUGAR MILL LIMITED
COIMBATORE

ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory

Requirements’ of my report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

I have audited the internal financial controls over financial reporting of K.P.R. SUGAR
MILL LIMITED (“the Company”) as of 31.03,.2017 in conjunction with my audit of the Ind

AS financial statements of the Company for the year ended on that date,

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financlal Reporting issued by
the Institute of Chartered Accountants of India, These responsibilities include the design
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the urL‘lurlJr and efficient conduct of {ts business, mcluding adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Companies Act, 2013,
Auditor's Responsibility

My responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on my audit. I conducted my audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the"Guidance Note”) issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, Those Standards and the
Guidance Note require that I comply with ethical requirements and plan and perform the

audit to obtain reagsonable assurance about whether adequate Internal financial controls over




M/S.KP.R, SUGAR MILL LIMITED
COIMBATORE

financial reporting was established and maintained and if such controls operated effectively

In all material respects.

My audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness, My audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of

the financial statements, whether due to fraud or error,

[ believe that the audit evidence T have obtained is sufficient and appropriate to provide a
basis for my audit opinion on the Company’s internal financial controls system over

financial reporting.

Meaning of Internal Finaneial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control ever financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financlal statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or imely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a

material effect on the financial statements,




M/S.ICP.R, SUGAR MILL LIMITED
COIMBATORE

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may oceur and not be detected, Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financlal reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the

policles or procedures may deteriorate,

Opinion

In my opinion, to the best of our information and according to the explanations given to me,
the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financlal controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over

Financial Reporting issued by the Institute of Chartered Accountants of India.

/
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K.P.R, SUGAR MILL LIMITED

BALANCE SHEET AS AT 31,03, 2017
As at Az at As at
Mata 31.03.2017 | 31.08.2016 | 01.04.2015
(T in Lakhs)
ASBETS
{1} MNeon-Current Assots
{a} Proparty, Flani & Equipment b a7.647 24,406 26,988
(b} Capital Work-in-Prograss . 3,443
{c) Financial Aaasla
{i) Investmeniz . - G818
{dy Other Mon Current Asssl T 3,004 fi,0468 387
Total Hon - Current Assots 40,741 36,805 33,183
{2} Current Aaaala
{a} Invenlonoa # 20,518 21,267 20,187
{b} Financial Assels
{i) Trade Recelvables g 12,5664 14,463 4,818
(ily Cash & Cash Equivalents 10 1,808 2,180 1,423
{ill) Othar Financial Assais i1 1,125 473 102
o) Other Currenl Asania 12 ({531 503 878
Total Current Assets a6,608 a8 866 27,717
Tolal Asseis 77,430 ?_4,E1E-1 &0,810
EQUITY AMD LIABILITIES
(1)  Equity
(@) Equily Share Capital 13 GE3 583 583
(b)Y Othar Equily 14 I 21,018 16,242 11,081
Total Equity 21,801 16,825 11,874
{2) HMen - Current Liabilitics
{a) Financial Liakilitliaa
{i} Borrowinga 16 8,677 1,324 Bro0
ib} Deferred Tax Liabilities (Nat) 16 1,781 . =
{o) Other Mon-Current Liabilities 17 14,375 11,971 8201
Total Mon - Current Liabilitics 25,833 20,205 16,981
{3) Currant Liabillties
{a) Financial Liabilitiaa
{l) Borrowings k] 14 525 16,351 4,622
{ll) Trade Payables 18 5015 168,723 20,224
(i) Other Finanacial Liabilities 20 2,484 1,124 G40
(k) Cvibar Currant Liabilitias 21 2T 2402 0,558
(o) Current Tax Liabililies(Net) 22 185 1001) 200
Total Gurrent Liabilitios 20,998 _;!7,?41 32,245
Tatal Eguity & Liabilities F7.430 74 061 60,810
Accompanying notes forming par of the financial statements S

Far and on behalf of the Board of Directors

K.P.Ramaznamy -

Directar 5 . )
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Dhrector Dhiracion Company Secralany
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K.P.R. SUGAR MILL LIMITED
STATEMENT OF PROFIT AND LOSS

FOR THE YEAR EMDEDR 39.03,2017
. (T in Lakhn)
. Yoar Endad
. 31.03.2017 31.03.2016
I. Revenua from Operations (Gross) 23 63,844 868,115
II. Other Incoma 24 aey 263
Ill. Total Revenue 64,201 66,378
IV. Expansas
Coal of Materlals Consumed 25 an, 834 43, BOR
Purchasa af Sieck-in-Trada 1,677 5,067
Changes in Inventories of Finished Goada, Work- in-Progress and
Slock in Trade 26 7249 {1,160}
Employes Denafits Expanass 27 7.970 8,261
Finance Cosls 28 1,858 05
Dapraciation and Amorization Expenses 5 3,070 2.727
Olhaer Expanasa 20 3,775 3,670
V. Total Expeanass 87,813 61,178
Vi, Profit Before Tax {I11-V}) 4,588 5,200
Vil. Tax Expenze
Current Tax

- Pertaining to Current Year 1,406 1,110
Lass: MAT Cradit Entitlemant 1,414 1,118

- Periaining to Prior ¥Years B B

Deferred Tax Expensa 1781
Mot Tax Exponass 1,781
VIIl. Profit for the year (VI-Vil} 4,807 6,200
IX. Other Comprehensive Income
ltem that will be reclassified to profit or loss
Muiual Fund MAY as par "lnd AB" - _ (18)
X. Total Comprohensive Incoma for the year (VII+1X) 4,007 61682
Earnings per equity share:

Baalc & Diluted (in T 36 233 251
Sem accompanying noles farming par of iha financial statemants

For and on behalf of the Board of Direclora

A

"To be read with my report of sven daie”

Company Secretary

Diraciar .
.-"'-.-" ( .
% [/h Kokl z .\2
O o 2 BNV NP
Diracior Dhirector
Coimbators

22,04, 2017

Aetrivel

Chartared Accountani

AVETRIVEL, B.8c., FC.A.
CHARTERED ACCOURTARMT
b Ho, 25028

171, SETH MARAYAMDAS LAY-CUT-
TATABAD, COIMBATORE - 441 D12

Phonea ; 2495740, 4370813




K.P.R. SUGAR MILL LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2017

Year Year
PARTICULARS Ended Ended
31.03.2017 | 31.03.2016
(T in Lakhs)
CASH FLOW FROM OPERATING ACTIVITIES
Profit for the year 4,807 5,182
Adjustments for:
Income Tax Expenses recoghised in the statement of profit and loss 1,781 }
Depreciation and amortisation expense 3,070 2,727
Finance Costs 1,558 905
Interest Income {3) (8)
Dividend Income (51)
Bad Debts Written-off & Provision for Doubtful Trade and Other {3)
Receivables -
Operating Profit Before Working Capital Changes 11,213 8,752
Changes in Working Capital:
Adjustments For (Increase) / Decrease in Operating Assets:
Inventories 739 (1,060)
Trade Receivables 1,895 {9,644)
Bank Balance not Considered as Cash and Cash Equivalents -
Margin Deposit Account 223 (217)
Other Current Assets (76) 83
Other Non-Current Assets {10) {9)
Other Financial Asset {652) 229
Adjustments for Increase / (Decrease) in Operating Liabilities:
Trade Payables {11,708) (3,501)
Other Current Liabilities 5,046 {4,005)
Other Non Current Liabilities 2,341 3,626
Cash Generated From Operations 9.011 {5.746)
Net Income Tax (Paid) {2,319) {200)
Net Cash Generated from Operating Activities (A} 6,692 (5,946)
CASH FLOW FROWM INVESTING ACTIVITIES
Capital Expenditure on Property Plant & Equipments {6,427) {10,064)
Dividend Received:
- Others B 51
Net Cash Flow Used In Investing Activities (B) (6,427) {10,013}




K.P.R. SUGAR MILL LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2017

1 Yoar Yoar
PARTICULARS Endad Ended
o (Tin Lakhs) |
CASH FLOW FROM FINANCGING ACTIVITIES -
Proceadsa From Long-Term Borrowings 5811 7.761
Repayment of Long-Term Borrowings (2.842) (7,766)
Met Increase / (Decraase) in Working Capilal Borrowings {1.826) 11,729
Finance Costs Paid {1,525) (905)
Dividends Paid (28) (286)
Tax on Dividend Paid (8) (5)
Net Cash Flow From Used In Financing Activities (C) {413) 10,799
Net Increase in Cash and Cash Equivalents (A+B+C) (148) (5,160)
Add: Opaning Cash and Cash Equivalents 1,867 7117
Ciosing Cash and Cash Equivalents (Refer Note No 10) 1,809 1,957
Cloaing Gash and Cash Equivalents Compriaas
() Cash on Hand 5 41
(b) Balance with Banks:
1) In Currant Acoounts 1171 BGE
i) In EEFC Accounta G633 1,351
1,809 1,967
See accompanying notes farming part of the financial statements

For and on bahall of the Board of Directors
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Statement of changes in Equity for the year ended March 31, 2017

a. Equity Share Capital

K.P.R.SUGAR MILL LIMITED

{T Iin Lakhs)
Balance as at April 01, 2015 206
Changes during the year
Balance as at March 31, 2018 200
Changes during the year -
Jalance as at March 31, 2017 205
b, Prafarance Share Capital
Balance as at Aprll 01, 2016 378
Changes diflng the year
Balapce as al March 31, 2016 378
Changeas during the yaar —
Balanoo as at March 31, 2017 I—1i
c.Othar Equity } ¥ In Lakha)
Sacurities | Gapital Capital Genaral | Retained | Total
Particulars Premium | Reserva | Redamption | Reserve | Earnings | Other

. Resarve Reserva | Equity |
Balance as at April 01, 2015 10,654 283 - - 238 11,081
Tranafer from Surplus in the Statement of
Profil & Loss = =
Frafit for the year - - G182 5182
Preference dividend - . = {28} {26)
Tax on Dividend - - = (5 {5)
Balanco as at March 31, 2016 10,559 283 " - 5,300 16,242
Profit for the year 4,807 4,807
Fraferance dividend . . {26) {26)
Tax on Dividend » {5) {5)
Balance as at March 31, 2017 10,668 203 - - 10,166 21,018

Faor and on bahalf of the Board of Directors

\feS e

K.P.Ramasamy
Diracior

fi%vwmfﬁ
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Director Dirsctor
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1 COMPANY OVERVIEW

K.P.R.Sugar Mill Limited is the Whoily owned Subsidiary Company of K.P.R.Mill Limited. Plant Located at
Vijayapur District, Karnataka State. it produces Sugar along with Green Energy viz., Co-Gen Power. The Company
also has Garment manufacturing facility at Arasur,Coimbatore and commenced its operation from November 2013.

2 SIGNIFICANT ACCOUNTING POLICIES

A) BASIS OF PREPARATION AND PRESENTATION
STATEMENT OF COMPLIANCE
)The financiai statements of the Company have been prepared in accordance with Indian Accounting Standards
{“Ind AS") notified under the Companies (Indian Accounting Standards) Rutes, 2015 read with Companies (Indian
Accounting Standards) Amendment Rules, 2016.
(iYFor all periods up to and including the year ended 31 March 2016, the Company prepared and presented its
financial statements in accordance with Accounting Standards notified under section 133 of the Companies Act
2013, read together with paragraph 7 of the Companies (Accounts) Rutes, 2014 (“indian GAAP”). These financial
statements for the year ended 31 March 2017 are the first financial statements the Company has prepared in
accordance with Ind AS. Reconciliation and description of the effect of the transition from Indian GAAP to Ind AS is
given in Note 4.
BASIS OF PREPARATION AND MEASUREMENT
The financial statements have been prepared on a historical cost basis, except for certain financial assets
measured at fair value at the end of the reporting period (refer accounting policy regarding fair vaiue measurement)

The financial statements are presented in INR and all values are rounded fo the nearest lakhs, except when

otherwise indicated.

BASIS OF MEASUREMENT

The financial statements have been prepared on a historical cost convention and on an accruat basis, except for

the following material items that have been measured at fair value as required by refevant Ind AS.

i. Derivative financial instruments,

ii. Certain financial assets and liabilities measured at fair vaiue (refer accounting policy on financiat instruments)

iii. Defined benefit and other long-term employee benefits.

8) USE OF ESTIMATES AND JUDGEMENT
The preparation of financial statements in conformity with Ind AS requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on a periodic basis. Revisions to accounting estimates are recognized in the period in
which the estimates are revised and in any future periods affected.
The estimates and underlying assumptions are reviewed on an ongoing hasis. Revisions to accounfing estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period
of the revision and future periods if the revision affects both current and future periods.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Functional and presentation currency '

B

—

items inciuded in the financial statements of the Company are measured using the currency of the primary
economic environment in which these entities operate (i.e. the “functional currency”). The financial statements are
presented in Indian Rupee, the national currency of India, which is the functional currency of the Company.

A) INVENTORIES
Inventories are valued at the lower of cost (e.g. on FIFQ / specific identification method) and the net realisable
value after providing for obsolescence and other losses, where considered necessary. Cost includes all charges in
bringing the goods to the point of sale, including octroi and other levies, insurance and receiving charges. Work-in-
progress and finished goods inciude appropriate proportion of overheads and, where applicable, excise duty.

B) CASH AND CASH EQUIVALENTS (FOR PURPOSES OF CASH FLOW STATEMENT)
Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with
an original maturity of three months or less from the date of acquisition), highly liquid investments that are.readily
convertible into known amounts of cash and which are subject fo insignificant risk of changes in value. - S e

C) CASH FLOW STATEMENT SN mLe TR
Cash flow are reported using the indirect method, whereby profit / {loss) before extraordinary items:.'é}'rid tax is__-"'
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from operating, investing and financing activities of the Com'péﬁy: are
segregated based on the available information.




D) DEPRECIATION
Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties under
construction) less their residual vaiues over their useful lives, using the straight-line method. The estimated useful
lives, residual values and depreciation method are reviewed at the end of each reporting period, with the effect of
any changes in estimate accounted for on a prospective basis.

E) REVENUE RECOGNITION
Sales are recognised, net of returns and trade discounts, on transfer of significant risks and rewards of ownership
to the buyer, which generally coincides with the delivery of goods to customers. Sales include excise duty but
exclude sales tax and value added tax. Sate of Service is recognised when services are rendered and related costs
are incurred.

F} OTHER INCOME
Dividend Income is recognised when right to receive the income is estabiished. interest income is recognised on
time proportion basis (accrual basis) taking into account the amount outstanding and rate applicable. Export
incentives are accounted for in the year of exports based on eligibility and expected amount on realisation.

G) PROPERTY PLANT AND EQUIPMENTS
Land and buildings held for use in the production or supply of goods or services, or for administrative purposes, are
stated in the balance sheet at cost less accumulated depreciation and accumutated impairment losses. Freehold

land is not depreciated.
Fixtures and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.

—

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sale proceeds and the carrying
amount of the asset and is recognised in profit or loss.

For transition fo ind AS, the Company has elected to continue with the carrying value of all of its property, plant and
equipment recognised as of Aprit 01, 2015 (transition date) measured as per the previous GAAP and use that
carrying value as its deemed cost as of the transition date.

Machinery Spares including spare parts, stand-by and servicing equipment are capitalised as property, plant and
equipment if they meet the definition of property, plant and equipment i.e. if the company intends to use these for
more than a period of 12 months. These spare parts capitalized are depreciated as per Ind AS 16,

The Company identifies and determines cost of each component/part of the asset separately, if the component/part
has a cost which is significant to the total cost of the asset and has useful life that is materially different from that of
the remaining asset

INTANGIBLE ASSETS

Intangible assets with finite useful lives that are acquired separately are carried ai cost less accumulated
amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their
estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate being accounted for on a prospective basis. Intangible assets
with indefinite useful lives that are acquired separately are carried at cost less accumulated impairment losses.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use of
disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference between
the net disposal proceeds and the carrying amount of the asset, are recognised in profit or loss when the asset is
derecognised.

Estimated usefui lives of the assets are as foilows:

Factory Buiiding ~ 30 Years
Non Factory Building ~ B0 Years
Plant & Equipments ~ 10 Years
- Garment ~ 21 Years
Electrical ~ 14 Years
Computers ~ 3 Years
Furnitures ~ 10 Years
Vechiles ~8-10 Years
Wind Mill ~ 12 Years

Intangible assets ~ 3 Years




H)

Capital work-in-progress

Properties in the course of construction for production, supply or administrative purposes are carried at cost, less
any recognised impairment loss. Cost includes professional fees and, for qualifying assets, borrowing costs
capitalised in accordance with the Company's accounting policy. Such properties are classified to the appropriate
categories of property, plant and equipment when completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences when the assets are ready for their intended use.

FOREIGN CURRENCY TRANSACTIONS AND TRANSLATIONS

Transactions in foreign currency are translated into the respective functional currencies using the exchange rates
prevailing at the dates of the respective transactions. Foreign exchange gains and iosses resulting from the
settlement of such transactions and from the translation at the exchange rates prevailing at reporting date of
monetary assets and liapilities denominated in foreign currencies are recognized in the statement of profit and ioss
and reported within the account caption pertaining to the nature ot transaction.

Non-monetary assets and liabilities denominated in a foreign currency and measured at historical cost are
translated at the exchange rate prevaient at the date of transaction.

FINANCIAL INSTRUMENTS

All financial instruments are recognised initially at fair value Transaction costs that are attriputable to the
acquisition of the financial asset (other than financial assets recorded at fair vatue through profit or loss) are
included in the fair vaiue of the financial assets. Purchase or sales of financial assets that require delivery of assets
within a time frame established by regulation or convention in the market place (regular way trade} are recognised
on trade date. While loans, borrowings and payables are recognised at net of directly attributable transaction costs.

For the purpose of subsequent measurement, financial instruments of the Company are classified in the following
categories: non-derivative financial assets comprising amortised cost, debt instruments at fair value through other
comprehensive income (FVTOCH), equity instruments at FVTOCI or fair value through profit and loss account
(FVTPL), non derivative financial liabilities at amortised cost or FVTPL and derivative financial instruments {under
the category of financial assets or financsal liabilities) at FVTPL.

The classification of financial instruments depends on the objective of the business model for which it is held.
Management determines the classification of its financtal instruments at initial recognition.

a) Non-derivative financial assets
(i) Financial assets at amottised cost
A financial asset shall be measured at amortised cost if both of the following conditions are met:

(a) the financial asset is held within a business modet whose objective is to hold financial assets in order to collect
contractual cash flows and

(b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPP1) on the principal amount outstanding.

They are presented as current assets, except for those maturing later than 12 months after the reporting date which
are presented as non-current assets. Financial assets are measured initially at fair value plus transaction costs and
subsequently carried at amortized cost using the effective interest method, less any impairment loss.

Amortised cost are represented by trade receivables, security deposits, cash and cash equivalents, employee and
other advances and eligible current and non-current assets,

Cash and cash equivaients comprise cash on hand and in banks and demand deposits with banks which can be
withdrawn at any time without prior notice or penalty on the principal.

For the purpose of the cash flow statement, cash and cash equivalents including cash on hand, in banks and
demand deposits with banks, net of outstanding bank overdrafts that are repayable on demand, book overdraft and
are considered part of the Company’s cash management system,

(iiy Debt instruments at FVTOC!

A debt instrument shall be measured at fair value through other comprehensive income if both of the following
conditions are met:

(a) the objective of the business model is achieved by both collecting contractual cash flows and selling financial
assels and

{b) the asset’s contraciual cash flow represent SPPi

Debt instruments included in FVTOCI category are measured initially as well as at each reporting period at fair
value plus transaction costs. Fair value movements are recognised in other comprehensive income (OCH).
However, the Company recognises interest income, impairment iosses & reversals and foreign exchange gain or
foss in statement of profit and loss. On derecognition of the asset, cumulative gain or loss previously recognised in
OCl is reclassified from equity o profit and loss. interest earned 1s recognised under the effective interest rate (EIR)
model. SR




(iii) Equity instruments at FYVTOC!

All equity instruments are measured at fair value. Equity instruments held for trading is classified as FVTPL. For all
other equity instruments, the Company may make an irrevocable election to present subsequent changes in the fair
value in OCI. The Company makes such election on an instrument-by-instrument basis.

If the Company decides to classify an equity instrument as FVTOCH, then all fair value changes on the instrument,
excluding dividend are recognised in OCI which is not subsequently recycled to statement of profit and loss.

(iv) Financial assets at FVTPL

FVTPL is a residual category for financial assets. Any financial asset which does not meet the criteria for
categorization as amortised cost or as FVTOCI, is classified as FVTPL.

In addition the Company may elect to designate the financial asset, which otherwise meets amortised cost or
FVTOCI criteria, as FVTPL if doing so eliminates or significantly reduces a measurement or recognition
inconsistency. The Company has not designated any financial asset as FVTPL.

Financial assets included within the FVTPL category are measured at fair values with all changes in the statement
of profit and loss.

b} Non-derivative financial liabilities

(i) Financial liabilities at amortised cost

Financiai fabilities at amortised cost are represented by bosrowings, trade and other payables are initially
recognized at fair value, and subsequently carried at amortized cost using the effective interest rate method.

(i) Financial liabilities at FVTPL

Financial kabilities at FVTPL represented by contingent consideration are measured at fair vaiue with all changes
recognised in the statement of profit and loss.

¢) Derivative financial instruments

The Company holds derivative financial instruments such as foreign exchange forward contracts to mitigate the risk
of changes in foreigh exchange rates on foreign currency assets or liabilities and forecasted cash flows
denominated in foreign currencies. The counterparty for these contracts is generally a bank.

Derivatives are recognized and measured at fair value. Attributable transaction costs are recognized in statement of
profit and loss.

J} GOVERNMENT GRANTS, SUBSIDIES AND EXPORT INCENTIVES
Government grants and subsidies are recognised when there is reasonable assurance that the Company will
comply with the conditions attached fo them and the grants / subsidies will be received. Government grants whose
primary condition is that the Company should purchase, construct or otherwise acquire capital assels are presented
by deducting them from the carrying value of the assets. The grant is recognised as income over the life of a
depreciable asset by way of a reduced depreciation charge

Export benefits are accounted for in the year of exports based on eligibility and when there is no uncertainty in
receiving the same.

Government grants in the nature of promoters' contribution like investment subsidy, where no repayment is
ordinarily expected in respect thereof, are treated as capital reserve. Government grants in the form of non-
monetary assets, given at a concessional rate, are recorded on the basis of their acquisition cost. In case the non-
monetary asset is given free of cost, the grant is recorded at a nominal value.

Government grants that are receivable as compensation for expenses or fosses aiready incurred or for the purpose
of giving immediate financial support to the Company with no fulure related costs are recognised in profit or loss in
the period in which they become receivable.

K} INVESTMENTS

Long term investments (excluding investment properties) are carried at cost less provision for diminution other than
temporary in the value of such investments. Current investments are stated at lower of cost and fair vaiue. Cost of
investments include acguisition charges such as brokerage, fees and duties.




L) EMPLOYEE BENEFITS

{a) Short Term

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and sick
feave in the period the related service is rendered at the undiscounted amount of the benefits expected to be paid
in exchange for that service. Liabilities recognised in respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related service. Liabilities recognised
in respect of other long-term employee benefits are measured at the present value of the estimated future cash
outflows expected to be made by the Company in respect of services provided by employees up to the reporting
date.

{h) Long Term Post Retirement

Post Retirement Benefits comprise of Provident Fund, Employees State Insurance and Gratuity which are
accounted for as follows:

i) Provident Fund & Employee State Insurance

Payments to defined contribution retirement benefit pians are recognised as an expense when employees have
rendered service entitiing them to the contributions.

if) Gratuity Fund

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected unit
credit method, with actuarial valuations being carried out at the end of each annuai reporting period,
Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable)
and the return on plan assets ( excluding net interest), is reflected immediately in the balance sheet with a charge
or credit recognised in other comprehensive income in the period in which they occur. Remeasurement recognised
in other comprehensive income is reflected immediately in retained earnings and is not reciassified to profit or loss.
Past service cost is recognised in profit or loss in the period of a plan amendment. Net interest is calculated by
applying the discount rate at the beginning of the period to the net defined benefit iability or asset.

ii) L.eave encashment
There is no scheme for encashment of unavailed leave.

M) BORROWING COSTS
Borrowing cost directly attributable to the acquisition, construction or production of quaiifying assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the
cost of those assets, until such time as the assets are substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recagnised in profit or [oss in the period in which they are incurred.

N) SEGMENT REPORTING

The Company identifies primary segments based on the dominant source, nature of risks and returns and the
internal organisation and management structure. The operating segments are the segments for which separate
financiai information is available and for which operating profit / loss amounts are evaluated regularly by the
executive Management in deciding how to allocate resources and in assessing performance.

The accounting policies adopted for segment reporting are in line with the accounting poticies of the Company.
Segment revenue, segment expenses, segment assets and segment liabilities have been identified to segments on
the basis of their relationship to the operating activities of the segment.

inter-segment revenue is accounted on the basis of transactions which are primarily determined based on market /
fair value factors.

Revenue, expenses, assets and liabilities which relate to the Company as a whole and are not allocable to
segments on reasonabie basis have been inchuded under "unallocaled revenue / expenses / assets / liabilities”.

O) LEASE
Rentai expense from operating leases is generally recognised on a straight-line basis over the term of the relevant
lease. Where the rentals are structured solely to increase in line with expected general inflation to compensate for
the lessor's expected inflationary cost increases, such increases are recognised in the year in which such benefits
accrue. Contingent rentals arising under operating leases are recognised as an expense in the period in which
they are incurred.




P} EARNINGS PER SHARE
Basic earnings per share is computed by dividing the profit / (loss} after tax {including the post tax effect of
extraordinary items, if any) by the weighted average number of equily shares outstanding during the year. Diluted
earnings per share is computed by dividing the profit / (loss) after tax (including the post tax effect of extracrdinary
items, if any) as adjusted for dividend, interest and other charges to expense or income {net of any attributable
taxes) relating to the dilutive potential equity shares, by the weighted average number of equity shares considered
for deriving basic earnings per share and the weighted average number of equity shares which could have been
issued on the conversion of all dilutive potentiai equity shares. Potential equity shares are deemed to be dilutive
only if their conversion to equity shares would decrease the net profit per share from continuing ordinary
operations. Potential dilutive equity shares are deemed to be converted as at the beginning of the pericd, unless
they have been issued at a iater date. The dilutive potential equity shares are adjusted for the proceeds receivable
had the shares been actually issued at fair value {i.e. average market vaiue of the outstanding shares). Dilutive
potential equity shares are determined independently for each period presented. The number of equity shares and
potentially dilutive equity shares are adjusted for share splits / reverse share splits and bonus shares, as
appropriate.

Q) TAXATION
Income tax expense represents the sum of the tax currently payable and deferred tax.
i) CURRENT TAX
The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as
reported in the statement of profit and loss because of items of income or expense that are taxable or deductible in
other years and items that are never taxable or deductible. The company's current tax is calcuiated using tax rates
that have been enacled or substantively enacted by the end of the reporting period.
ii) DEFERRED TAX
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generaliy
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilised. Such deferred tax assets and
liabilities not recognised if the temporary difference arises from the initial recognition {other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.
In addition, deferred tax liabilities are not recognised if the temporary difference arises from the initial recognition of
goodwill.

Deferred tax liahilities are recognised for taxable temporary differences associated with investments in subsidiaries
and associates, and interests in joint ventures, except where the Company is able to controf the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the foreseeabie future.
Deferred tax assets arising from deductible temporary differences associated with such investments and interest
are only recognised to the extent that it 1s probable that there wiil be sufficient taxable profits against which to utilise
the benefits of the temporary differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probabie that sufficient taxable profits will be available to allow all or part of the asset to
be recovered.

Deferred tax labilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is seftled or the asset realised, based on tax rates {and tax laws) that have been enacted or
substantively enacted by the end of the reporting period

The measurement of deferred tax liabilities and assets reflects the tax conseguences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount
of its assets and liabilities

fii) CURRENT AND DEFERRED TAX FOR THE YEAR
Current and deferred tax are recognised in profit and loss, except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in
other comprehensive income or directly in equity respectively. Where current tax or deferred tax arises from the
initial accounting for a business combination, the fax effect is included in the accounting for the business
combination.

R) RESEARCH AND DEVELOPMENT EXPENSES
Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss. Development costs of
products are also charged to the Statement of Profit and Loss unless a product's technical feasibility has been
established, in which case such expenditure is capitalised. The amount capitalised comprises expenditure that can
be directly attributed or allocated on a reasonable and consistent basis to creating, producing and making the asset
ready for its intended use. Fixed assets utilised for research and development are capitalised and depreciated in
accordance with the policies stated for Fixed Assets. ‘



S) IMPAIRMENT OF TANGIBLE AND INTANGIBLE ASSETS OTHER THAN GOOCDWILL

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the
Company estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of aflocation can be identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the smaliest group of cash-generating units, for which a
reasonable and consistent allocation basis can be identified.

intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment
at least annually, and whenever there is an indication that the asset may be impaired.

Recaverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessment of the time value of money and the risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit and loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit} in prior years. A reversal of an impairment loss is recognised immediately in profit and loss.

T) PROVISIONS
Provision are recognised when the Company has a present obligation (legal or constructive) as a result of past
event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can be made
of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to seffle the present obligation, its
carrying amount is the present value of those cash flows (when the effect of the time value of money is materiat).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, a receivable is recognised as an asset if it is virtually certain that reimbursement wili be received and the
amount of the receivable can be measured reliabiy.

U) INSURANCE CLAIMS

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and fo the extent that
the amount recoverable can be measured reliably and it Is reasonable to expect ultimate collection.

V) SERVICE TAX INPUT CREDIT

Service tax input credit is accounted for in the books in the period in which the underlying service received is
accounted and when there is reasonable certainty in availing / utilising the credits.

W) EXCISE DUTY
a) Textiles
The Company has opted to adopt 'Exempted Route' under Centrai Excise Rules for local sales. Accordingly,
CENVAT credit on inputs is not available to the Company and no excise duty is payable on sales of manufactured
goods.

b) Sugar
The Company manufacturing Sugar and Molasses at its factory,both are excisable goods. The Company is availing
Cenavt credit on Input and paying excise duty for its outputs.

X) OPERATING CYCLE
Based on the nature of products / activities of the Company and the normal time between acquisition of assets and
their realisation in cash or cash equivaients, the Company has determined its operating cycle as 12 months for the
purpose of classification of its assets and liabilities as current and non-current.




4 EXPLANATION OF TRANSITION TO IND AS
The Company's financial statements for the year ended 31 March ,2017 are the first annuai financial statement
prepared by the company in order to comply with Ind AS.The adoption of Ind AS was carried out in accordance with
ind AS 101, using 1 Aprit,2015 as the transition date. The transition was carried out from previous GAAP(based on
the AS framework) to Ind AS.The effect of adopting Ind As has been summarized in the reconcilliations provided
below.
Ind AS 101 generally requires full retrospective application of the standards in force at the first reporting date.
However, Ind AS 101 allows certain exemptions in the application of particular Standards to prior periods in order to
assist companies with the transition process.

Reconciliations

The Accounting policies as stated above in note 3 have been applied in preparing the financial statements for the
year ended 31 March, 2017 the financial statement for the year ending 31 March,2016 and the preparation of an
opening Ind AS statement of financial position as at 1 April, 2015.In Prpearing its opening Ind AS balance sheet
and Statement of Profit and Loss for the year ended 31 March ,2016,the company has adjusted amounts reported
in financiat statements prepared in accordance with previous GAAP.

An explanation of how the transition from previous GAAP to Ind AS has affected the Company's financial position,
financial performance is set out in the following tables.

i. Reconciliations of Other Equity (Z in Lakhs)
As at As af
. . Paiculas 31.03.2016 01.04.2015
Equity as per previous GAAP 16,211 11,042
Add : Dividend as per “Ind AS" 31 31
Mutual Fund NAV. o 18

Equity as per "Ind AS" 16,242 11,091
ii. Reconciliations of Total Comprehensive income

% in Lakhs)

For the Year

Particulars Ended
) - 31.03.2016

Net Profit as per previous GAAP B 5,200
Mutual Fund NAV as per "Ind AS" (18)
Total Comprehensive Income (Net of Tax) under "Ind AS" 5,182

iii. Explanation of material adjustments to statement of cash flows for the year ended 31 March, 2016

The transition from previous GAAP to ind AS has no material impact on the Statement of cash Flows except bank

overdraft which has been considered as part of cash & cash equivalent.
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K.P.R.SUGAR MILL LIMITED
Notes forming part of the Financial Sfatements

As at As at As at
341.03.2017 | 31.03.2016 [ 01.04.2015
(¥ in Lakhs)
FINANCIAL ASSETS
NON CURRENT INVESTMENTS
in Mutual Funds - - 5,818
- - 5,818
OTHERS NON CURRENT ASSETS
(iYCapital Advances 154 6,530 -
{iijAdvances other than capital advances
Security Deposil 24 14 5
(iti} Others
MAT Credit Entitlement
Opening Batance 1,502 382 144
Changes during the year 1,414 1,120 238
Closing Balance 2,916 1,602 382
3,094 8,046 387
INVENTORIES ’
(At lower of cost & Net realisable value)
Raw Materiats 2,236 2,103 2,160
Stack-in-process * 272 478 383
Finished Goods 16,604 15,749 16,072
Stock-in-trade - 1,378 -
Stores, Spares, Packing & Others 1,406 1,549 1,682
20,518 21,257 20,197
* Includes Sugar Nil {Pr. Y. Nil} and Garments T 272 Lakhs (Pr. Yr. T 478 Lakhs).
The Cost of Inventories recognised during the year was ¥ 41,240 Lakhs(pr.Yr. T 47,525 Lakhs
The Mode of Valuation of inventories has been stated in Note 3A
Average age of inventory is less than 90 days only.
FINANCIAL ASSETS
TRADE RECEIVABLES
Unsecured and Considered good
Trade Receivables 12,688 14,483 4,842
Less: Provision for Doubtful Trade Receivables 20 20 23
12,568 14,463 4,819

(iYThe average credit period ranges from 30 days to 90 days.
fii) Since we are having whaole turnover insurance policy for our domestic as well as

credit loss provision does not required.

export business, expected
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SUGAR MILL LIMITED
Notes forming part of the Financial Statements
As at As at As at
31.03.2017 | 31.03.2016 | 01.04.2015
{¥in Lakhs)

CASH AND CASH EQUIVALENTS
Cash on Hand * 5 41 25
Balance with Banks

iy In Current Accounts 1,171 565 773

ii) In EEFC Accounls 633 1,351 519

1,809 1,957 1,317

Other Bank Balances

i) In Deposit Accounts # - 223 B
Total as per IND AS 7 4,809 2,180 1,323

.1

E*N

12

is ¥ 1,809 Lakhs (Pr.Yr. T 1,957 Lakhs).
# Margin Deposits is Nil (Pr. Yr. ¥ 223 Lakhs}

Of the above, the balances that meet the definition of cash and cash equivalents as per Ind AS 7 Cash Flow Statements

* The details of Specified Bank Notes {SBN) held and transacted during the period November 08, 2016 to December 30,

2016 are:
{in %)
Particulars SBN Other Notes Total
Closing cash on hand as on November 08, 2016 50,886,500 1,48,130 52,34,630
Add : Permitted receipts - 43,79,313 43,79,313
Less : Permitted payments - 38,59,895 38,569,895
Less : Amount deposited in Banks 50,86,500 28,952 51,15,452
Closing cash on hand as on December 30, 2016 - 6,38,596 6,38,586
OTHER FINANCIAL ASSET
income Receivable 1,125 473 702
: 1,128 473 702
OTHER CURRENT ASSETS
Advances other than Capital Advances
Advance for Purchase 194 75 178
Loans and Advances to Employees
{Unsecured and Considered good uniess otherwise stated) 13 14 14
OTHERS
Cthers {Primarily prepaid expenses) 39 30 16
Balances with Government Authorities
Advances Others (Cenvat - ED & ST) - - 106
VAT Credit Receivable 423 474 362
669 593 678
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SUGAR MILL LIMITED
Notes forming part of the Financial Statements
As at As at As at
31.03.2017 | 31.03.2016 | 01.04.2015
T in Lakhs)

EQUITY SHARE CAPITAL

a) Authorised

24,17,000 (March 31, 2016: 24,17,000 and April 1, 2015: 24,17,000) Equity

Shares of T10 each 242 242 242

47,83,000 (March 31,2016: 47,83,000 and April1, 2015 47,83,000) 7%

Optionally Convertible Non-Cumulative Redeemable Preference Shares of ¥

10 each 478 478 478
720 720 720

b) Issued, Subscribed & Fully Paid up

20,50,000 (March 31,2016: 20,50,000 and April1,2015: 20,50,000) Equity

Shares of T 10 each fully paid-up 205 205 205

37,83,000 (March 31,2016:37,83,000 and April 1, 2015: 37,83,000} 7%

Optionally Convertible Non- Cumulative Redeemable Preference Shares of ¥

10 each 378 378 378
583 583 583

13.

—_

13.2

Term / Rights to Shares
Equity Shares:

General Meeting.

Reconciliation of the Shares outstanding at the beginning and at the end of the reporting period

Equity Shares with voting rights

For the Year Ended

For the Year Ended

31.03.2017 31.03.2018
: Number of . Number of -
Particulars Shares (T in Lakhs) Shares (< in Lakhs)
At the beginning of the period 20,50,000 205 20,50,600 208
Issued during the year - - -
QOuistanding at the end of the pericd 20,50,000 205 20,50,000 205
13.3|7% Optionally Convertible Non-Cumulative Redeemable Preference Shares
. Number of . Number of )
Particulars Shares (T in Lakhs} Shares F in Lakhs)
At the beginning of the period 37.,83,000 378 37,83,000 378
Add: issued during the year - - -
Less; Redemption during the year - - - .
Outstanding at the end of the period 37.83,000 378 37,83,000 378
13.4|Detaiis of Shareholders holding more than 5% of Shares in the Company
a. Equity Shares
- Number of o Number of o
Particulars Shares % Shares 5
M/s K.P.R Mill Limited 20,50,000 100 20,50,000 100
b.7% Optionally Convertible Non-Cumulative Redeemable Preference Shares
: Number of o Number of o
Particulars Shares % Shares *
M/s K.P.R Mill Limited 37,83,000 100 37,83,000 100

The Company has issued only one class of equity shares having a face value of T 10 per share. The holder of
each equity share s entitled to one vote per share. The company declares and pays dividends in Indian rupees.
The final dividend proposed by the Board of Directors is subject to the approval of the shareholders in the Annual

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets
of the company, after settling the dues of preferential and other creditors as per priority. The distribution will be in
proportion to the number of equity shares held by the shareholders,

Preference Shares: 7% Optionally Convertible Non- Cumulative Redeemable Preference Shares are redeemable
at the end of 7th year but within a period of 10 years from the date of issue at a premium of 7% IRR.
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15

15.1

15.2

15.3
15.4

15.5
16

17

As at As at As at
31.03.2017 | 31.03.2016 | 01.04.2015
(X in Lakhs)
OTHER EQUITY
Capital Reserve
Opening Balance 283 293 293
Closing Balance 293 283 283
Securities Premium
Opening Batance 10,559 10,5659 20,459
Changes during the year - - {9,800}
Closing Balance 10,559 10,5659 10,669
Amount received on issue of shares in excess of the par vaiue has been classified as security share premium
Retained Earnings
Opening Balance 5,380 239 (964)
Less: Depreciation on transition to Schedule il of the Companies Act, 2013
on tangible fixed assets with nil remaining useful life (Net of deferred tax) - 3
Add: Profit for the year 4,807 5,182 1,206
Less:
Preference dividend 26 26 -
Tax on Dividend
Tax on Preference Dividend 5 5 -
5 5 -
Closing Balance 10,166 5,380 239
21,018 16,242 11,091
NON CURRENT LIABILITIES
FINANCIAL LIABILITIES
BORROWINGS
From Banks (Secured)
Term Loans 9,180 7,850 8,352
From Others (Unsecured)
Interest Free Sales Tax Loan - NPV 497 474 348
9,677 8,324 8,700

Term Loans from banks are secured by pari-passu first charge on fixed assets of the company and the second charge on

current assets has been given on pari-passu basis to Banks,

i) Loan amounting to ¥ 6,776 Lakhs (Pr. Yr. ¥ 5,536 Lakhs) is repayable in 23 quarterly instaliments.
ii} Loan amourting to ¥ 3,947 Lakhs (Pr. Yr. T 2,099 Lakhs) is repayable in 16 quarterly instaliments
ii) Loan amounting to T 455 Lakhs (Pr. Yr. T 597 Lakhs) is repayable in 9 quarterly installments.

Interest rate relating to term loans from banks is in the range of 8.75% to 11.50%.

The Company has not defaulted in its repayments of the loans and interest.

For the current maturities of long-term borrowings, refer Note 20 Other Financial Liabilities.

DEFERRED TAX LIABILITIES (Nef)

Deferred Tax Liabilities

i} On difference befween book balance and tax baiance of fixed assets
Deferred Tax Assets

i} Disallowances under Section 40{a)(i), 43B of the Income Tax Act, 1961

Closing Balance

Opening Balance

Net Deferred Tax Charge / {Credit)

OTHER NON CURRENT LIABILITIES

Advance received from Customers

Trade Payable

Payables on purchase of Fixed Assets

Others

Deferred Revenue arising from Government Grants

1,781 - -
1,781 - -
1,781 - -
6,367 6,169 2,500
7,516 5,329 5,467
117 54 -
375 419 324
14,375 11,971 8,291




K.P.R.SUGAR MILL LIMITED
Notes forming part of the Financial Statements

As at As at As at
31.03.2017 | 31.03.2016 | 01.04.2015
{Tin Lakhs)
CURRENT LIABILITIES
FINANCIAL LIABILITIES
13|BORROWINGS
l.oans repayable on demand
From Banks (Secured)
|oans for Working Capital 564 6,399 1,494
Packing Credit 13,861 9,952 3,128
14,525 16,351 4,622

18.1|The ébove loans are secured by first charge on inventories and book debts, and second charge on fixed assets to

lending banks on pari-passu basis.

18.2|The Company has not defaulted in its repayments of the loans and interest during the year.

18(TRADE PAYABLES

Total outstanding dues of creditors other than
micro and small enterprises:
Other than Acceptances (Refer Note 32)

bearing.

20|0OTHER FINANCIAL LIABLILITIES

Current Maturities of:

i) Long Term Loan (Refer Note 15.1 to 15.5)
i} Interest accrued but not due on borrowings
Statutory payables

Other Liabilities

2

-

OTHER CURRENT LIABILITIES
Advance from Customers

22 CURRENT TAX LIABILITIES
Provision for Tax *

* Net of Advance Tax Paid T 1,221 Lakhs {Pr.Yr. T 19 Lakhs)

22.1|INCOME TAX RECOGNISED IN PROFIT & LOSS
Current Tax

Current Income Tax Charge

Adjustment in respect of Current income tax of prior years
Mat Credit entitlement

Deferred Tax
In respect of current year

The Income tax expense for the year can be reconciled to
the accounting profit as fotlows

Profit Before Tax

Income Tax Expense calculated @ 21.3416%

Effect of expenses that is exempt from taxation

Effect of expenses that are not deductible iun determing taxable profit

prior years
MAT Credit entiflement
Deferred Tax for current year

Total Income Tax Recognised

5015

16,723

20,224

5,018

16,723

20,224

The average credit period on purchase of goods and services are with in 60 days. Trade payable are non -interest

Adjustments recognised in he current year in relation to the current tax of

1,998 382 -
33 - -
454 732 630
9 10 10
2,494 1,124 640
7977 2,452 6,559
7,777 2,452 6,559
185 1,091 200
185 1,091 200
For the Year | For the Year
Ended Ended
31.03.2017 | 31.03.2016
1,406 1,110
8 9
(1414} (1,119)
1,781 -
1.781
6,088 5,200
1,406 1,110
1,406 1,110
8 9
(1,414) {1,119)
1,781 -
1,781 -




K.P.R. SUGAR Mi.L LIMITED

Notes Forming part of the Financial Statements (Tin Lakhs)
Year Ended
31.03.2017 31.03.2016
23|REVENUE FROM OPERATIONS
Sale of Products (Refer Note 23.1} 50,008 63.319
Sale of Service (Refer Note 23.2) 254 84
Other Operating Revenues (Refer Note 23.3) 4,492 2,712
63,844 66,115
23.1|Sale of Products
Garment 37,925 35,874
Yarn 1,914 4918
Fabric 206 114
Sugar 16,508 16,382
Molasses 1,589 1,818
Co-Gen Power 956 4213
59,098 63,319
23.2|Sale of Service
Fabrication Income 254 84
254 84
23.3;0ther Operating Revenues
Export Incentives 3,902 2,152
Others 590 560
4,492 2,712
24(OTHER INCOME
Interest from:
Bank Deposits 3 8
Dividend income:
From Current Investments:
Others - 51
From Long-Term Investments:
Miscellaneous Income 354 204
357 263
25(COST OF MATERIALS CONSUMED
a) Opening Stock
Yarn & Fabric 2,103 2,160
2,103 2,160
b) Add: Purchases & Production Expenses
Yarn, Fabric & Garments 13,6892 12,731
Production Expenses 8,999 9,653
Trims, Packing & Others 3,929 4,039
Sugar Cane & Coal 11,381 16,234
38,001 42 657
¢) Less : Closing Stock
Yarn & Fabric 2,236 2,103
2,236 2,103
Excise duty on sale of goods 066 894
38,834 43,608




K.P.R. SUGAR MILL LIMITED

Notes Forming part of the Financial Statements (T in Lakhs)
Year Ended
31.03.2017 31.03.2016
26/CHANGES N INVENTORIES OF FINISHED GOODS, WORK -
IN - PROGRESS AND STOCK IN TRADE
A) Inventories at the beginning of the year
Finished Goods 15,749 16,072
Stock-in-Process 478 383
Stock in Trade 1,378 -
17,605 16,455
B) Inventories at the end of the year
Finished Goods 16,604 15,749
Stock-in-Process 272 478
Stock In Trade - 1,378
16,876 17,605
Net (increase) / Decrease 729 {1,150)
27|EMPLOYEE BENEFITS EXPENSES
Salaries & Wages 6,591 5,111
Contribution fo Providend & Other Funds 616 581
Staff Welfare Expenses 763 659
7,970 6,351
28|FINANCE COSTS
Interest Expense on
Term Loans 482 502
Working Capital Loans 794 285
Others 237 84
Interest on HFST Loan 45 34
1,558 905
Average Interest Cost Refer Note 15.3
29(0OTHER EXPENSES
Manufacturing Expenses
Power & Fuel 720 631
Consumption of Stores & Packing materials 337 403
Repairs and Maintenance
Building 133 138
Machinery 512 997
Others 86 105
Insurance Charges 44 38
Administration Expenses
Professional Fees 99 41
Rent 240 250
Duties, Rates & Taxes 56 136
Payment to Auditor {Refer Note 31) 1 2
Loss on Sale of Fixed Assets (Net) 2 -
Travelling Expenses 240 218
Expgnditure on Corporate S_ocial Responsibility (CSR) under 45 11
section 135 of the Companies Act, 2013
Donations 2
Bad Debis Written Off - (3)
General Expenses 152 93
Selling Expenses
Freight & Forwarding 751 460
Sales Commission 39 55
Other Selling Expenses 316 95
3,775 3,670
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K.P.R.SUGAR MILL LIMITED
Notes forming part of the Financial Statements

Contingent Liabilities and Commitments (to the extent not provided for)

I. Contingent Liabilities : {Zin Lakhs)
Particulars As at 31 As at 31
March, 2017 [ March,
2016
" |{a) Disputed Liabilities in Appeal:
(i) income Tax demands 3 3
{b) Letter of Credit Facility in favour of Suppliers
(i} Foreign Letter of Credit - 801
(c) Discounted sales invoices 592 520
l.Commitments (T in Lakhs)
Particulars As at 31 As at 31
March, 2017 | March,
20186

(a) Capital Commitments :
(i) Estimated amount of contracts remaining to be executed on capital account and not provided

for 308 2,449

(b) Other Commitments :

The Company had given Corporate guarantee to banks for the loans iaken by our Sugar
Cane suppliers (Farmers) 11,000 19,000

(i) Export obligations against the impott licenses taken for import of capital goods under the
Export Promotion Capital Goods Scheme. The duty implication involved is T 1,250 Lakhs

(PrYr. ¥ 1,242) 7,505 7,449
Payment to Auditors {¥in Lakhs)

Particulars 2016-17 2015-16

Audit Fees 1.00 1.05

Tax Audit and Tax Matters - 0.63

Total 1.00 1.63

Micro, Small and Medium Enterprises

In accordance with the Notification No: G.S.R.679 (E) dated 04.09.2015 issued by the Ministry of Corporate Affairs, certain
disclosures are required to be made refating to Micro, Small and Medium Enterprises as defined under the Micro, Small
and Medium Development Act, 2006. The Company is in the process of compiling relevant information of its suppliers
about their coverage under the said Act. Since the relevant information is not readily available, no disclosures have been
made in these Financial Statements. However, in the considered view of the management and as relied upon by the
auditors, impact of interest, if any that may be payabie in accordance with the provisions of this Act is not expected to be
material.

Corporate Social Responsibility Expenditure

The gross amount required to be spent by the Company during the year towards Carporate Social Responsibility (CSR) as
per the provision of section 135 of the Companies Act, 2013 amounts to T 45 Lakhs (Pr.Yr. ¥ 11 Lakhs). Amount spent
during the year on CSR activities (included in note 29 of the Statement of Profit & Loss) as under:

(¥ in Lakhs)
For the year | For the Year
Particulars Ended Ended
31.03.2017 § 31.03.2016
Promotion of Education 44.00
Rural Development Projects 1.00 4.00
Eradicating Hunger, Poverty and Malnuirition - 0.50
Sanitation of safe drinking water - 6.50
Total 45.00 11.00
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Notes forming part of the Financial Statements

Financial Insfruments
Capital Management

The Company manages its capital to ensure that the Company will be able to continue as going concern while maximising
the return to stakeholders through optimisation of debt and equity balance.

The capital structure of the Company consists of net debt (borrowings as detaited in notes 15, 18 and 20 off set by cash
and bank balances) and fotal equity of the Company.
The Company is not subject to any externally imposed capital requirements.

Gearing Ratio

The Gearing ratio at the end of the reporting period was as foilows {Zin Lakhs
Particulars As at March | As at March | As at April
31, 2017 31, 2018 01, 2015
Debt * 26,200 25,057 13,322
Less : Cash and bank balances 1,809 2,180 1,323
Net debt 24,391 22,877 11,999
Total equity 21,801 16,825 11,674
Net debt to equity ratio 112.92% 135.97%!| 102.78%

* Debt is defined as long-term borrowings, short-term borrowings and current maturities of long term borrowings as
described in notes 15,18 and 20.

Financial Risk Management objectives

The Company’s corporate treasury function provides services to the business, co-ordinates access to domestic and
International financial markets, monitors and manages the financial risk relating to the operation of the Company through
internat risk reports which analyse exposures by degree and magnitude of risks. These risks include market risk (including
currency risk, interest rate risk), credit risk and fiquidity risk.

The use of financiai derivatives is governed by the Company’s policies approved by the board of directors, which provide
written principles on foreign exchange risk, interest rate risk, credit risk, the use of financial derivatives and non-denvatives
financial instruments, and the investment of excess liquidity. Compliance with policies and exposure limits is reviewed by
the internal auditors on a continuocus basis. The Company does not enter into or trade financial instrument, including
derivative financial instruments, for speculative purposes

Market Risk

The Company's activities expose it primarily to the financial risk of changes in foreign cwrrency exchange rates. The
Company enters into plain vennila forward contracts to manage its exposure to foreign currency risk inciuding:

Details of hedged and unhedged foreign currency exposures:
{iy Outstanding forward exchange contracts for hedging purposes as on 31st March, 2017.

Currency Cross Amount (% Buy / Sell
Currency in Lakhs)
™) G s
- NR | geszn| sl
e N " 735-26) o
EURO INR {2’:'5‘('3'55) giz

(i} The year-end unhedged foreign currency exposures are given below:

As at 31st March, 2017 As at 31st March, 2016

Receivables / (Payables) Receivables / (Payables)

T in Lakhs FC in Lakhs | ¥inLakhs | FCin Lakhs

Nil Nil 116.94 JPY 198.00

Note: Figures in brackets relates to the previous year

i.) Forward foreign exchange contracts to hedge the exchange rate risk arising on imports and exports.
ii.) The Company covering its currency billing under forward cover and hence sensitivity analysis is not required.
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K.P.R.SUGAR MILL LIMITED

Motes forming part of the Financial Statements

Foreign currency risk management

The Company undertakes transactions denominated in foreign currencies; consequently, exposures fo exchange rate
fluctuations arise. Exchange rate exposures are managed through plain vennila forward foreign exchange contracts.

Interest risk

The Company borrow funds from banks is only at fixed rates, the rates are reviewed every year by the bank. There is no
material interest risk relating to the Company’s financial liabilities

Credit risk management

Credit risk refers to the risk that a counter party will default on its contractual obligation resulting in financiai loss to the
Company. The Company's domestic & export receivabies are covered under credit insurance.

Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has established an
appropriate liquidity risk management framework for the management of the Company’s short-term, medium-term and
long-term funding and liquidity management requirements. The Company manages liquidity risk by maintaining adequate
reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and
by matching the maturity profiles of financiai assets and liabilities.

Ali current financial liabilities are repayable within one year. The contractual maturities of non current liabilities are
disclosed in note no.15.

Related Party disclosures
Disciosures under "ind AS" 24 — Related Party Disclosure, as identified and disclosed by the management and refied
upon by the Auditors: -

Name of related parties and nature of relationships.

Holding Company M/s. K.P.R.Mill Limited

Key Management Personnel Sri K.P.Ramasamy
Sri KPD Sigamani
Sri P.Nataraj

5ri C.R.Anandakrishnan

Enterprises owned by key management
personnel/Directors or their relatives

M/s K.P.R.Developers Limited

M/s K P R Cements Private Limited
M/s K P R Holdings Private Limited
M/s K P R Agro Farms Private Limited
M/fs Jahnvi Motors Private Limited
M/s K.P.R.Charities

M/s Quantum Knits Private Limited

Transactions during the year with retated parties / Key Managemént Personnel are as under

(% in Lakhs)
Enterprises owned by key Holding Total as on
Nature of Transaction management personnel / Company 31/03/2017
Directors or their relatives
- 8,192 8,192
Purch f Goods / Asset ; '
urenase o S5€ (560) (9,848)|  (10,408)
187 985 1,172
Sales of Goods / Asset ;
5€ (7,764) (527) (8,291)
. - 224 224
Lease Rent paid
i ; (212) (212)
Processing / Service Charges income ) 56 56
Processing / Service Charges Expenses (7%54%5) (76954%‘:;
Amount Payable 2,020 11,866 13,886
(1,822) (6,740) (8,562)
(Previous year figures are in Brackets}
Details of transactions with related parties
a. Purchase of Goods / Asset {¥ in Lakhs)
Particulars 2016-17 2015-16
M/s K.P.R.Mill Limited 8,192 9,848
M/s.Quantum Knits Private Limited - 560
8,192 10,408
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K.P.R.SUGAR MILL LIMITED

Notes forming part of the Financial Statements

b. Sale of Goods / Asset {¥ in Lakhs)
Particulars 2016-17 2015-16
M/s.K.P.R.Mill Limited 985 527
M/s.Quantum Knits Private Limited 187 7,764
1,172 8,291
c. Lease Rent paid (¥ in Lakhs)
Particulars 2016-17 2015-16
M/s.K.P.R.Mii Limited 224 212
224 212
d. Processing / Service Charges Income (¥ in Lakhs)
Name 2016-17 201516
/s K P.R.Mill Limited 56 -
e. Processing / Service Charges Expenses {¥ in Lakhs)
Name 201617 2015-16
Mfs. K.P.R.Mill Limited 6,595 7,948
f. Amount Payable (¥ in Lakhs)
Particulars 2016-17 2015-16
M/s. K.P.R.Mill Limited 11,866 6,740
M/s.Quantum Knits Private Limited 2,020 1,822
13,886 8,562
Expenditure in Foreign Currency and CIF Vaiue of Imports {¥in Lakhs)
Particuiars 2016-17 201516
Travel, sales commission etc., 59 105
Professional Fees g 3]
Salary 32 -
Others 51 -
Value of imports on CIF basis
Raw Material 897 253
Stores and Spare parts - 39
Capital Goods 30 2,875
Total 1,078 3278
Earnings in Foreign Exchange (¥ in Lakhs)
Particulars 2016-17 2015-16
Export of Goods at FOB value 37,091 28,073
Total 37,091 28,073
Earnings Per Share (EPS}
Particulars 2016-17 2015-16
Profit After Tax (Z in Lakhs} 4807 5182
Less; Preference Dividend and Tax thereon 31 31
Weighted average number of Shares 20,506,000 20,560,000
EPS (%) Basic & Diluted 233 251
Face Vatue Per Share () 10 10
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Notes forming part of the Financial Statements

Segment Reporting

The Company is operating in two business segments, viz., Textile and Sugar as follows

(X in Lakhs)
Particulars For the year ended 31 March, 2017
Business segments Eliminations Total
Textile Sugar
Revenue 44 760 19,084 - 63,844
(43,552} {22,563) - (20,989)
Total 44,760 19,084 - 63,844
(43,552) (22,563} - {20,989)
Segment resuit 5,779 452 6,231
{5,201) (641) (5,842)
Unaliocable expenses (net) -
(871)
QOperating income 6,231
(4,971)
Other income (net) 357
(229)
Profit before taxes 6,588
(5,200)
Tax expense 1,781
)
Profit for the year 4,807
{5,200)
Note: Figures in bracket refate to the previous year
(% in Lakhs)
Particulars For the year ended 31 March, 2017
Business segments Total
Textile Sugar
Segment assets 41,234 35,397 76,631
(33,070} {43,075) {76,145)
Unallocated Assets 2,916
(1,572}
Total assets 79,547
(77,717
Segment liabilities 26,256 31,690 57,946
(19,751) (19,316) {39,067)
Unaliocated Liabilites -
{-)
Total liabilities 57,948
(39,067}
Other information
Capital expenditure 16,305 11 16,316
(=) (146) (146)
Depreciation and amortization 341 2,729 3,070
) {2,727) {2,727)
Note; Figures in bracket relate to the previous year
{Tin Lakhs}
. Sales Receivables
Geographic Segment 2016-17 2015-16 | 2016-17 2015-16
Europe 22,564 17,534 6,137 6,831
Asia 1,518 534 484 323
USA 1,326 1,643 66 279
Others 11.683 8,362 4573 2,618
Domestic 22,007 35,246 1,308 4,412
Total 59,098 63,319 12,568

14463
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K.P.R.BUGAR MILL LIMITED
Motes forming part of tha Finanolal Statemonts

Infermation about major Customaers

Mame of the custamar ' % of Sales
2018-17 2015-18
EMART AUSTRALIA LIMITED 14 .80 10,31
MARKS & SPENCERS S8CM LTD 14,17 .
CUANTUM EMITS PRIVATE LIMITED - 12.26
DECATHLON SA - 17.66

Dizclosure of Employes Bonaefils;

Defined Contribution Plan
(T in Lakhs)

2018-17 2015-16
Providant Fund 831 Sd4
Employaa Stala Inaurance 226 182

Dafined Bonofit Plan - Gratuity
Changos in Prosent valus of obligation

PV of obligation as the beginning of the year 112.60 0274
Current Sarvice Cosi 21.236 31,86
Interest Cost 5.68 4.8
Actuarial (gain) / Loaa on obligation (23.168) {6.48)
PV of obligation as at end of the year 1168.38 112.80
Change in Assets during the year ended 31st March

FV of Plan Asset as at beginning of the year B89 51 51 84
Expected return on Plan Assets 4,17 4,98

Actuarial gain / {loss) a .
12.71

Contribulions by the emplayear -

Fy of Plan Asset as al end of the yaar 7368 68,51
Wat Assot/(Liabilily) racognized in the Balance Sheet

FY af obligaiion as at end of the year 116,38 112.60
Fv of Plan Aszet as at end of tha year 3,68 &e 81
Funded Status [Surplus/{Deficit] {42.70) (43.09)
Expanses recognized during the poeriod ended 31st March

Current Service Cost 21,38 41 .08
interest Cosi 5,58 4.38
Expectad return on Plan Assala {4.17) (4.96)
Actuarial {gaina) / Loaaea {23.18) (B.48)
Net amount recognized in the year (0.39) 24.90
Ansumplions usad in accounting for the gratuity Plan_

Diacount Rata ( par annum) ' ' 8.00% 8.00%
Rate of Increase In compensation levels (per annum) 7.50% 7.60%
Rate of return on plan assets (per annum) #.00% #.00%
Expacted average remaining working lives of employses (years) 27 .80 31.38
Gratuity

Intarast risk and Investment risk : Fund managed by LIC henoe nsk doss not anse
Longavity risk @ LIC is taking insurance cover to protect the longevity risk. It covers upto the retirement age of the
ocmployes.

Salary riak : Since if 13 funded benafit Company's liability restrictad to the extent of salary revision during the year

Pravious Year's Flgures
Tha previous year figures have been regrouped / reclassified wharever necessary to conform to ourrent year's



