CHARTERED ACTCOUNTANT

(-A oA ot iy?::?ﬁe!'ﬂjm’:‘f'ﬁf} B S PO

Ref e
AUDITOR'S REPORT
1 AUDITORS REPORT TO THE MEMBERS OF

M/S.ICP.R. SUGAR MILL LIMITED

B;EEEE on the Ind AS financial statements

I have audited the accompanymg Ind AS financial statements of M/S.K.P.R, SUGAR MILL
LIMITEL} ("the Company”), which comprises the Balance Sheet as at March 31, 2018,
Statement of Profit and Loss and Statement of Cash Flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2003 (“the Act”) with respect to the preparation of these Ind AS financial
staternents that give a true and fair view of the financial position, financial performance
meluding other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS finaneial
statements that give a true and fair view and are free from material misstatement, whether

due to fraud or error.
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M/S.K.P.R. SUGAR MILL LIMITED
COIMBATORE

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continuee as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless managemant either
intenwds to Hquidate the Company or to cease operations, or has no realistic alternative but to
do s0.

Auditor’s Responsibility
My responsibility is to express an opindon on these Ind AS financial statements based on my

andit,

In conducting my avdit, | have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made there under.

I comducted my auclit of the Ind AS financial statements in accovdance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that I comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the Ind AS financial statements are free from material misatatenent.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the Ind AS financial statements, The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the Ind
AS financial atatements, whether due to fraud or ervor. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the Ind
AS financial statements that give a true and fair view in order to design audit procedures
that are approprate in the circumstances. An audit also mcludes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the overall presentation
of the Ind AS fAnancial statements.




MASK PR SUGAR MILL LIMITED
COIMBATORE

['am also responsible to conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related o events or condilions that may cast significant doubt on the
enfity’s ability to continue as a going concern.  If I conclude that a material uncertainty
extsts, I am required to draw attention in the auditor’s report to the related disclosures in the
financial staterments or, if such disdosures are inadequate, to m-:uiir}r the opinion. My
conclusions are based on the audit evidence obtined up to the date of the auditor's report,
However, future events or conditions may cause an entify to cease to continue as a going

CONMCET.

| believe that the audit evidence obtained by me is sufficient and appropriate to provide a
basis for my audit opinion on the Ind AS financial statements,

Cither Bdatters

The Ind AS financial statements of the Company for the year ended March 31, 2017 were
audited by another auditor who expressed an unmodified opinion on those statements on
April 22, 2007. Cur opinion is not modified in respect of this matter.

Opinion

In my opinion and to the best of my information and according to the explanations given to
me, the aforesaid Ind AS financial staterments give the information required by the Act in the
manner &0 required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 319 March,
2018, and its profit, total comprehensive income, its cash Hows and the changes in equity for
the year ended an that date.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies {Auwdibor's Report) Order, 2016 ("the Order”) issued
by the Central Government in terms of Section 143(11) of the Act, [ give in
*Annexure A" a statement an the matters specified in paragraphs 3 and 4 of the
Crrder,




M/5.K.P.R. SUGAR MILL LIMITED
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2. As required by Section 143(3) of the Act, based on my audit 1 report that:

al

b}

d)

I have sought and obtained all the information and explanations which fo the best of
my knowledge and belief were necessary for the purposes of my audit.

In my opinion, proper books of account as required by law have been kept by the
Company so far as it appears from my examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, and the Statement of Cash Flows dealt with by this Report are in agreement

with the books of account,

In my opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act,

On the basis of the written representations received from the directors as on 31st
March, 2018 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2018 from being appointed as a director in terms of

Section 164{2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to my separale
Report in “Annexure BY. My report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls

owver financial reporting,

With respect to the other matters to be inchuded in the Auditor’s Report in accordance

with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, as amended, in my

apinion and to the best of oeur information and according to the explanations given o

me;

i There were no pending litigations which would impact the financial position
of the Company.




ifi.

iv.

DATE
PLACE

M5 KPR SUGAR MILL LIMITED
COIMBATORE

The Compary did not have any long-term contracts including derivative

contracts for which there were any material foreseeable losses.

There has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company,

The discdosures in the Ind AS financial statements as regards its holding and
dealings in Specified Bank Notes during the period from S6November, 2016 to
3 December 2006 have not been made since they do not pertain to the
financial year ended March2008, However amounts as appearing in the
audited Ind AS financial statements for the year ended March 31" 2017 have
been disclosed.
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M/5.K.P.R. SUGAR MILL LIMITED
COIMBATORE

Anmn AT to the Independent Aunditor's ot For Ehe year ended 319 Maveh 2008
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements

section of my report of even date)

1. In respect of Fixed assets

) The company has maintained proper records of the fixed assets showing full

particulars including quantitative details and situation of the fived assets.

b) Some of the fixed assets were physically verified by the management in
accordance with program of verification, which in my opinion provides for the
physical verification of all the fixed assefs at reasonable intervals, According to
the information and explanations given to me, no material discrepancies were

noticed on such verification,

g} According to the information and explanabions given to me and the records
examined by me and based on the examination of the registered sale deed
provided to me, | report that, the title deeds, comprising all the immovable
properties of land and buildings which are freehold, are held in the name of the
Company as at the balance sheet date.

2. Inrespect of inventories:
a)  As explained to me, the inventories were physically verified during the year by
the Management at reascnable intervals and no material discrepancies weve
noticed on physical verification,

3. According to the information and explanations given to me, the Company has  not
granted loans, secured or unsecured, to companies, firms or other parties covered in
the Register maintained under Sechion 189 of the Companies Act, 2013 during the

year.

4. In my opinion and according to the information and explanations given to me, the
Company has complied with B provisions of Sections 185 and 186 of the Companies
Act, 2013 in respect of grant of loans, making investments and providing guarantees
and securities, as applicable,




M/S. K. P.R. SUGAR MILL LIMITED
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5. In my opinion and according o the information and explanations given to me, the
Company has not accepted any deposits covered under section 73 fo 76 or any other
relevant provisions of the Act. Accordingly, paragraph 3{v) of the Order i not
applicable to the Company.

. T have broadly reviewed the cost records maintained by the Company pursuant to
the Companies ({Cost Accounting Records) Rules, 2014 as amended and prescribed by
the Central Government under sub section (1) of Section 148 of the Compandes Act,
20713 and are of the opinion that prima facle the prescribed cost records have been
made and maintained, 1 hawve, however, not made a detiled examination of the cost
records with a view to determine whether they are accurate or complete.

7. According to the information and explanations given to me, in respect of statutory
dues:
a. The company has been regular in depositing undisputed statutory dues,
including Provident Fund, Employees State Insurance, income tax, sales tax,
Wealth Tax, Service Tax, Duty of Customs, Exclse Duty, Value Added Tax,
GST, Cess and any other material statutory dues applicable to it with the
appropriate authorities.

b There were no undisputed amounts payable in respect of Provident Fund,
Employees” State Insurance, Income-tax, Sales Tax, Wealth Tax, Service Tax,
Duty of Customs, Excise Duty, Value Added Tax, G5T, Cess and other
material statutory dues in arrears as at 31st March, 2018 for a period of more
thamn aix months from the date they became payable.

B. In my opinion and according to the information and explanations given to me, the
Company has not defanlted in repayment of loans or borrowings to banks. The
Company has not taken any borrowings from financial mstitutions or government, and
has not issued any debenture during the year,




9.
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11.
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13.

14.

M/S.K.P.R. SUGAR MILL LIMITED
COIMBATORE

The Company has not raised moneys by way of initial public offer ar further public
offer {incloding debt instruments) and in my opinion and according to the
information and explanations given o me tenm loans have been applied by the

Company during the year for the purposes for which they were raised.

To the best of my knowledge and according to the information and explanations
given to me, no fraud by the Company and no material frand on the Company by its
officers or emplovees has been noticed or reported during the year,

In my opinion and according to the information amd explanations given to me, the
Company has not paid / provided managerial remuneration during the year and
hence provisions of section 197 read with Schedule V to the Companies Act, 2013 are
not applicable to the Company.

The Company is not a Midhi Company and hence reporting under clause (xii) of the
CARC 2016 Crder is not applicable,

In my opinion and according to the information and explanations given to me the
Company s in compliance with Sections 188 and 177 of the Companies Act, 2013,
where applicable, for all transactions with the related parties and the details of
related party transactions hawve been disclosed in the financial statements etc. as
required by the applicable accounting standards,

During the year the Company has not made any preferential allotment or private
placernent of shares or fully or partly convertible debentures and hence reporting
under clause (xiv) of CARO 2016 Order i5 not applicable to the Company.
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15 In my opmion and according to the information and explanations given to me,
during the year the Company has not entered into any non-cash (ransactions with its
directors or persons connected with him and hence provisions of section 192 of the
Companies Act, 2013 are not applicable.

16. The Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 19034,

DATE :19.04.2018 k KA.RAMAHM‘!‘
PLACE : COIMBATORE A[{TEHED ACCOUNTANT
MEMBERSHIF NUMBER : 200518

CA. . RAMASANY B.8o. FCA,
Chartered Accounlant
Secthalakshmi Ammal Plaza,
120, Vvankatakrishna Road, F.5. Pumm,
Coimbaters - 549 002,
Mambership o; 2005138



M/S. KPR SUGAR MILL LIMITED
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ANNEXURE "B TO THE INDEFENDENT AUDITOR'S REPORT

(Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory
Requirements’ of my report of even date)

feport on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

I have audited the internal financial controls over financial reporting of K.P.R. SUGAR
MILL LIMITED {"the Company”) as of 31.03.2018 in conjunction with my audit of the Ind
AS financial statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and matntaining  intemal

financial controls based on the internal control over financial reporting criteria established
by the Company considering the essenbal components of internal control stated in the
Guidance Mote on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India ("TCAL), These responsibilities include the
design implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficlent conduct of its business, including
adherence to company’s policies, the sateguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reltable financial information, as required under the Companies Act,
2013,

Auditor's Responsibility

My responaibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on my audit. | conducted my audit in accordance with the
Guidance Mote on Audit of Internal Financial Controls Ower Financial Reporting
{the"Guidance Note”) issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Section 143(10) of the Convpanies Act, 2013, fo the
extent applicable to an audit of mtemal financial controls. Those Standards and the
Guidance Note require that I comply with ethical requirements and plan and pertorm the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively

in all material respects,
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My audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls svstem over financial reporting and  their operating
effectiveness. My audit of internal financial controls over financial reporting included
obtaining an understanding of intemal fihancial controls over financial reporting. assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
an the auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or ervor.

I believe that the audit evidence | have obtained is sufficient and appropriate to provide a

bagiz for my audit opinion on the 'L"_umpany"n internal financial controls system over

financial reporting,

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that {1) pertain to the maintenance of
records that, in reasonable  detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assuranoe that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only m accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, wse, or disposition of the company's assets that could have a

material effect on the fimancal stakements,
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Inherent Limitations of Internal Financial Conlrols Over Financial Reporting

Becausa of the inherent limitations of internal financial controls over financial reporting,
tncluding the possibility of collusion or improper management override of controls, material
misetaternents due to ervor or fraud may occur and noet be detected. Also, projections of any
evaluation of the infernal financial controls over financial reporting to future periods are
subject to the risk that the internal financlal control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate,

Opinion

[n my opinton, to the best of our information and according to the explanations given o me,
the Company has, in all material respects, an adequate internal financial controls system
over financial reparting and such infernal financial eontrols over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
mnternal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Repaorting issued by the Institute of Chartered Accountants of India,
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H.P.R. SUGAR MILL LINITED

BALANCE SHEET AS AT 31.03.2018
Ay al As al
Bl 41032018 3032017
T {Tin Lakhs)
ASSETS
i1) MNon-current assols
ia) Property, pkank and equipmeant 4 34,570 37,647
Iy} Capelal work-in-progress H 3
ir] Olher non current assats ] 2949 3,004
Total non - current assels a7, e 40,741
{2} Currént assets
{a) Inventones 7] 236145 20,518
il Financial assels
{i} Trade recaivables T 9,185 12,568
(i} Cash & cash equivalents i 345 1,504
ity Other financial assels a 2,455 1,126
(¢} Other current assets 10 4,623 _ GBY
Total current assels 40,224 36,680
Tolal assets L I
EQUITY AND LIABILITIES
(1) Equity
(a) Eguity share capital 11 583 X
(b CHher souity 12 27.518 21.018,
Tatal equity 28,104 21,601
(2} Mon-current labilities
{a) Financial iabditias
(1) Borrowings 13 5.577 9877
ib] Delerred ax Rabililies (Net) 14 2,051 1,784
(o) Ciher non-cusrent liabilitizs 15 B, 653 14,375
Total non - current liabilities 14,281 25833
(3] Gurrent labilities
{a} Financial Eabilities
(i) Borrowings 16 21,048 14,525
(il Trade payables 17 11,470 6,015
(i} Other financial liabilities 18 1,393 2,494
{lb Other current liabilifies 19 150 TOIT
{o] Current lax labilities(Met) 20 = 398 185
Total current Habilities 35,366 29,996
Total equity & Habilities T7.748) 77430
Sasis e ying nedes forming parf of the linancisl stalements

For and on behalf of the Board of Direclors

N

. P. Ramasamy
Direckol
DIM: DOD03T 36 /1
flll.l
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KPD Sigamani

Diracior Director
DiM: 00003744 W 0229437
Coimbsalomg

19042018
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—— Chartered Sccoanlant

CA. M. RAMASAMY B.Sc F.CAy
Chariered Acoounianl
Seeihalakahmi dmmal Plaza,
120, Venkatakrizhna Road, A8, Puram,
Coimbaiom - 841 0.
pambership Mo: 200518

F.Ha r]h'als anny
Company Secretary



KPR SUGAR MILL LINITED
STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED 31.03.2018

(¥ in Lakhs)
ik Year Encdel
1.03.2018 | 31.03.2017
I. Revenue from Operations 21 74,916 B3,844
Il, Other Incoms 22 24 367
Iik. Total revenue (1) 749,160 4,201
V. Expanses
Coat of Matenals Consumod 23 58 802 38,824
Purchase of Slock-in-Trade - 1,677
Changes in Invendories of Finished Goods, Werk- in-Progress and Sk
in Trade 24 4,052 s
Employas Benafils Expense 25 5,323 7,570
Fenance Cosls A6 1,829 1,558
Deprecialion and Amortization Expenses 4 3,369 1070
Other Expansss 27 3.073 3715
V. Total Expenses 70,354 57,613
V1. Profit Before Tax (111-V) B, E26 &, 568
Vil. Tax Expensas
Curran Tax
- Peflaining Lo current yaar 2025 1408
Less; MAT Credit Enlillemean Pl 1.414
- Partaining 1o pror year 26 8
Deferred Tax 270 1,781
Income Ly expenses 2,895 1,781
Wik Prafit for the year (V-V} 5,531 4,807
14, Other Comprehensive Rcome
lams that will not be reclassified to profit or loss
Remeasurement of Aciuanal gain f loss on employes delined benefit
plans - -
¥. Total Comprehensive Income for the year (VIIFX) B.531 4,807
Earnings per equity share (EP5)
Basic and diluled EPS {in ¥} 30 3v.oT 23294
See accompanting nojes forming part of the fnancial slalemenis

Far and G behalf of the Board of Direciors

&

K.P.Ramasamy
Direstor
CHM - DOO03T 36

KPD Sigamani
Diretior
DHIN: CO003744

(AR Q229137

Cosmiilore
10,04 2018

"Tex by read with my report of aven dale”

W — M.Eamasamy
Chartersd Accouintant

'I.m_

'-.] J
P KandaSwdmy
Company Secratary

CA. M, RAMASANTY B850, Fon
Charterad Accouniant I
_ Beothalakshmi Ammal Plarg
120, Vankatakrishna Road, .6 P
Colmbatare - B4 2,
Membarahip Mo: 200518



KPR, SUGAR MILL LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.20118

Year Ended | Year Ended
) B el ok J1.04.2018 31.!3!.:.!:._2_?!?
{7 in Lakhs)
CASH FLOW FROM OPERATING ACTIVITIES
Pralit Tor the year 6.531 4, BOT
Acljuslonents for
Income Tax Expenses recognised in the statement of praofit 2,295 1,781
and Inss
Depreciation and amortisation expense 4,308 3.0
Loss an Saie of Aszels a :
Finanes Cosis 1 .El?":'l] 1.550
Inbarast Income i ]
Impairment oss on inanoial assels + -
Oparating Profil Belore Working Capital Changes 14.125![ 11.213
Changes in Working Capital:
Adjustments For {Increase) | Decreaze in Operaling Assets:
Inventores 13,007 a0
Trade Receivables 1375 1,805
Bank Batance not Considered as Gash and Cash Eqguivalents - 397
Margin Deposit Account
Other Current Assets (2.954) (76
Other Mon-Current Assets i7 {10
Cithar Firancial Assel [1,3340) [G562)
Adjustments for Increase f {Decrease) in Oparating Liabilities:
Trade Payables 4558 {11, 708)
O Currant Liabililies (7, 75G) 5,045
Oker Mon Current Liabdlitios i 7, 600 2,34
Cash Generated From Operations 149 0,011
Hel Income Tax {Paidy (1,840 12,319]
Met Cash Generated from Operating Activities () {1,691) 6602
CASH FLOW FROM INVESTING ACTIVITIES
Capilal Experdiure on Properly, Plant & Equipments [263) {6 42T}
Procaeds from Sale of Property, Plant & Equipments b i
Mel Cash Flow Used In lnvesting Activities (&) :Egﬂ {6427}




HLPUR, SUGAR MILL LIKITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2018

Year Ended | Year Ended
FARTRAILARS 31.03.2018 | 31.03.2017
{7 in Lakhs}

CASH FLOW FROM FINANCING ACTIVITIES
Procesds From Lorg-Termn Bormowings ; 581
Reapayment of Long-Term Barrowings {5,045) 2842}
Mal Increase | (Decreasa) in Working Capital Barrowings A2 (1,62G6)
Finance Cosks Paid {1,862} [1,525)
Dwidends Paid (26) (26}
Tax on Dividend Pakd {5} {4}
Met Cash Flow Used In Financing Activities {C) 305 (413)
Mat Increase in Cash and Cast Equivalenis (A+B+C}| {1,4964) 1145}
Add: Opening Cash and Cash Equivalanis 1,805 1.857
Closing Cash and Cash Equivalonts (Refer Mote No B) 145 1 809
Closing Cash and Cash Equivalents Comprises
tay Cash on Hand 10 o
(b} Balance with Banks:

i] In Current Accaunts 238 1,171

i} in EEFC Accounis g7 633

345 |, 800
See accompanying notes forming part of the financial statements
For and on behalf of the Board of Diraciors "To J:ls\rae‘ud with mﬁepﬂrt af even date”
K.P.Ramasamy ]
CHrector I.I'. Hamiaum:,.l
DiEM: DODO037 35 Charlered Accountant
CA. M. RAMAS
herof i 2 e

KPD Sigaman m.—; ""{ P, Han-tﬁia ) 2 ‘-‘mnannuhna Reas, R Puramm,
Cirector Diractos Company Secrelary Mﬂmhgrgh|; N?‘anc?ﬁs 18
i COONET44 DIk D37
Coimbaltorne

10042018



F.P.R.SUGAR MILL LIMITED

Statement of changes in Equity for the year ended March 31, 20108

a, Equity Share Capital

(% in Lakhs)
Ealance as al April 0, 2018 205
Changes during the year -
EBalance as al March 31, 2017 2005
Changes during the year =
Balance as at March 31, 2016 205
b. Preference Share Capital
Balance as al April 01, 2016 J78
Charges during the year
Balanca as al March 31, 2097 378
Changes during the year =
Balance as at March 31, 2015 a7a
¢.Other Equity (¥ in Lakhs)
Securities | Capital | General | Retained | Total Ciher
Particulars Premium | Reserve | Reserve |Earnings | Equity
Resarve o
Balance as at April 04, 2016 10,550 203 - 5,390 18,242
Profit for the year - - 4,807 4 8507
Praference dividend - {2B) (26)
Tax on Dividend (5 (5)
Balance as at March 31, 27 10,559 283 - 10,166 21,0118
Profit for tha year - - G,531 A.531
Preference dividend - - (26) (26)
Tax on Dividend r 15) !E'.
Balance as at March 31, 2048 10,6569 283 - 16,666 27,518
Far ard on behalf of the Board of Direciors "To be read: with my report of even data'
\‘(;: '\\\_/ 'x _ T
" {1 W
K.P.Ramasamy —M. Ramasamy
[Hrecior Charered Accountan
I P . . CA. M. RAMASAMY B.Sc.FCA,
il [ Charterad Accountant
ST vy 4 wSimismmiseliie,
f’?) /'V‘Il ) Coimbatorg - B41 007,
KPD Sigamani | P. NatEll‘ﬂ,ll:_ P.Kandaswamy

Mambarahip Mo: 200518

Company Sacrelary

Oirector I:I-lreciur
Dl QOo0ar44 DN CO228937
Coimbaiore

19.04 2016



1 COMPANY OVERVIEW
K.P R Sugar Mill Lim#ied 15 the Wholly owned Subsidiary Gompany of KPR Mill Limied  Planl Located
at Vijayapur Disincl, Karnataka State, It produces Sugar along wilh Grean Energy viz., Co-Gen Power
The Company ateo has Garment manulaciuring faciity at Arasur, Coimbalore and commancad ils
aperation frosm Movember 2013

2 BASIS OF PREPARATION

A STATEMENT OF COMPLIANCE
These nancial statemends of the Company have been prepased in accordance with the Indian
Accounting Standards (Ind AS) Lo comply with the requirements prescribed under section 133 of the
Companias Acl, 2013 ("the Acl™) read with the Companias (Indian Accounting Standards) Rulis, &s
amended from time to limea
Thase linancal stalements for the year endad March 31, 2018 {incheding comparalves) ars aullwoesed
bwy the Board on April 19, 2018,

B Functional and presentalion currency
Thase financial statements are prasented m Indian Rupees (INR), whech 6 also the Company’s
functinal currency. Al financial information has been rounded-off 1o the nearest lakhs, unless
olhenvise indicated,

C BASIS OF MEASUREMENT
These financial statements have been prepared on a histoncal cosl basis and oo an accrual basis
excepl lor he fodlovang Hems:
i Derivalive [nancial insirements measured at fair vakue through profit and loss;
i, Certain financial assels and Habilities measured at fair valua {refar accouning policy on limancial
instruments] and

iil. Met defined (asset) ! kabiity measurad al fair value & plan assets less prasent value of obligations.

D USE OF ESTIMATES AND JUDGEMENT
In prepaning these financial slatements, management has made judgements, eslimatas and
assumptions that affect the application of accounting policles and the reported amounls of assels,
llabilies, income and axpenses. Aclua resulls may differ from these eslimates
Estimates and undeslying assumpiions are reviewed on an ongoing basis. Revisons 10 accouning
estimales are recogmised prospectively.

Assumptions and estimation uncartainties:

Infermaltion aboul estimales and assumptions that have the most significant effect on recogilon and
measuremeni of aasels, Eabiities, income and expenaes i menfioned below, Aclual resulls may be
different from these estimalas,

1) Recognition of deferred tax assels!

The extent to which delarred tax assels can be recognized is basad on an assessment of the probabilily
that Fudure Laxable income will be available againsl which the deduclible temporary diflerences and lax
logs carmy-forwards can be utilized. In addition, careful judgment is exercised in assessing the impact of
any legal or scanomic hmits or uncertainlias in various tax ssues. (also Refer Nola 14)

(i} Imparmant o non-financial assets

In assessing impaiment, managemenl has estimated economic uss of sssels, the recoverable amount
af each asset or cash- generating units based on expecled fulure cash flows and use an inlerest rate to
diseounl ther Estimalion of uncerlainty relales o assumptions aboul fulure operating cash flows and
delermination of a suilable discount rate. {also refer Mole 3]

[iii} Useful lives of depreciable assels:
Management reviews its astimale of usetul lives of depreciable assels at each reporting dale, based on
expected ulilty of assels Uncertainbes in these estmates relate to technological obselescence that
may change wlility of assets (also refer Mote 3],

(v} Inveniories

Management has carefully astimated he nel realizable values af invanlones, taking o acoount (e
mogl relisble evidence avatlabla at each reporiing date. The lulure reakzation of thege magnlonss may
be affecled by markel-driven changes (also refer Nole 3) ;




{v) Defined henefit obligation (DBO)

The acluarial valuabion of the DBO s based on a numbar of critical umdeslying managements
assumplions such as standard rates of inflalion, moralily, discount rate and anticipation of fulure salary
increases. Variation o hese assumptions may significantly impact the DBO amount @nd the annuad
dafined banefit expenses (siso Refer Mote 24)

(i} Becognition and measuremend of provisions and conlingencies
Key assumplions aboul the likelihood and magnitude of an cutflow of resources {also refer Note 33)

{win) Impairment of financial assels - Refer Note 3

E MEASUREMENT OF FAIR VALUES
A number of the Company's accounting policies and disclosures require the measurement of fal
values, for both fnancial and non-financial asseds and liabilities. Fair values are calegonsed inlo
different levels ina far value hierarchy based on the inpuls used in the valuation lechnigues as allows.

Level 1: quoted prices (unadjusted) i active markets for identical assets or Habilities

Lewvel 2. inputs ather than quated prices included in Level 1 that are observable for e assel or liabdily
gither diractly {i.e as prices) or indirectly {i.e. derved from prices}.

Level 3: inpuls for Ihe asset or Kabdity that ara not based on observable market data (unobsarvabie
inputs).

When measuring lhe fair value of an assel or a labilily, the Company uses absarvable market data as
far as possible. The inputs used to measure the fair value of assets or a kabadity 5l into different levals
of the lair value hierarchy. Accordingly, the fair value measuremeant is categorsed in iis enlirely in the
same level of the fair value hierarchy as the low leval input that is significant |o the entire measuramanl.

Managemenl Lses varicus valustion technigues Lo delermine fair value of financial mstruments (where
active market quotes are nol avallable). This invalves developing astimales and assumptions consislen
with how markel participanis would price the instrument. Managemenl based cn its assumplions on
nbservable data as far as possible bul where il not avaiable, the management uses the besl
infarmation avadable Estimated fair values may vary from the actual prices thal would be achigved in
an arm's kenglh ransaction at the repailing dale (also refer Note 36) The Company recognises
transfers between levals of the far value hierarchy 3 the end of e reporting period dunng which the
charge has oceumad

F CURRENT AND NON-CURRENT CLASSIFICATION
Based on the nalure of products § activities of the Company and the normal tme between acquisiban of
assets and their realisation v cash or cash equivalents, the Company has determined (s operating
eycle as 12 monihs for the purpose of classification of its assals and liabiklies as cwrent and non-
crrent.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A) INVENTORIES
Inventores are valued al kower of cost and net realizable value incleding necessary provision for
sbwalescence. Met realisable value is the estimated selling price in the ordinary course of business, less
the estimated cost of completion and selling expenses. The compariscn of cosl and nel realisable value
l& made on an dem by ilem basis. The cost of raw materals, componenls, consumable slores and
spare parts are detennmed using first-in first-out { speailic identification mathed. artl Includes freight,
taxes and dulies, nel of duly credils wherever applicable, and any othar expense incurred in bringing
them lo their present lecation and condition, Work-in-progress and finished goods inclute conversan
coats i addiion to the landed cost of raw matedats. Finished goods, including stock in trade and work-
in-progress are valued at lower of cost and net realisable value. Cost includes all dwect costs inciuding
excase duly and applcable manufaclunng averheads incurred in bringing Lthem to their presenl ocalion
and condibn.




B) CASH AND CASH EQUIVALENTS [FOR PURPOSES OF CASH FLOW STATEMEMNT)
Cash comprises cash on hand and demand deposits wilh banks Cash equivabenis are shorl-term
balances {with an original maturly of three months or lBss from the date of acquistion), highly liguel
imvestments thal are readily converlibha inla known amounts of cash and which are subjecl o
insignificant risk of changes in value.

C) CASH FLOW STATEMEMNT
Cash flows are reporied wsing lhe indirec] method, whereby profit | {loss) before exlraordinary ilems
and tax is adjusted for the effects of transactions of non-cash nalure and any deferrals or acoruals of
past of future cash recaipts or payments. The cash flows from operating, investing and fRancing
aclvities of the Company are segreqgated based an the availabla information. In cash flow stalemant
cash and cash equivalents inchude cash in hand, bakances with banks in curreni accounts and othe
shaorl- 1erm highly koguid investments with onginal matunilies of three months or less

D) PROPERTY, PLANT AND EQUIPMENTS
Recoqnition and measursmant:
Free hold land |5 stated at historical cost Ibems of praparty, planl and eguipment are measurad &l cosl,
which includes capitabsad borowing costs, less accumulated depreciation amnd  accumulated
mpairment losses, il any. Cost of an ltem of property, plant and equipment somprses

a. purchase prica, including import duties and non-refundable taxes on purchase (goods and service
lae, valie added Lax), after deducting trade discounts and rebales.

b. any direcily aliribulable cost of bringing the lem lo fis working condibon for 15 Intended use
estimated costs of dismanthing and remaoving the item and resloring the sie on wisch it is localed.

¢, The cosl of a seil-constructed itemy of property, plant and equipmenl compnses the cost of matanals
and direc! labour, any other costs direclly altribulable to bringing the ilem to woiking condibon for ils
intended use, and aslimatad cosls of dismantling and remaoving the ilam and restonng the site on which
it ks bocated.

Arwy gaind boss on disposal of an item of property, planl and equipmaent is recognised in profil or loss

Subsequont expenditure

Subsaquent cosis are included In assel's canying amount or recognised as a separate assel, as
appropriale, only when it is probable that fulure scanomic benefits associated with the Bem will fiow o
the Company

Component accounting

If significant parts of an item of proparty, plant and eguipment have different uselul lives, then they are
accounted for a5 separale ilems (major componenis) of properly, plant and eguipment

Depracialion:

Depreciation is recognized on a slralght-line basis, over useful life of bulldings and cther equipmant as
prestribad under Schedule || of Companies Acl, 2013, except in respect of certain assats, where useful
ke is different from those prescribed under Schedule |l Freahald land is not dépreciated

Depreciation on property, plant and aguipment is charged over the estimalad useful life of the assel or
part of the assel (afler considering doublednple shills) as evalaled on technical asseszment on
siralght line melhod, in accordance with Pait A of Schedule 1! 1o the Comparies Acl, 2013,

Estimated useful lives of the assels are as follows

Faciory Bullding - A0 Years
Mon Faciory Buikding ~- 60 Years
Plant & Equipments =~ 10-20 Years
Elzctricalz =~ 14 Years
Compulers & accessonzs = 3 Yeaars
Furniure's & fixtures - 10 ¥ears
Wehicles =~ {10 Years

Windmal =~ 12 Years




Depraciation melbod, useful lives and residual values are rovenwed al @ach financal year-and and
adjusted if negessary, for each raporling pared.

On property, planl and equipment added! disposed off duning the year, depreciation is charged on pro-
rala basis for Ihe period for which the assel s ready for use

Capilal work-in-progress

Proparty, plant and eguipment in the course of sonstruction for produchion, supply or adminisiralive
purpases are carried al cost, less any recognised impairment loss. Cost includes professional fees
and, for gqualifying assets, borowing costs capitalised in accordance with (he Company's acoouniing
policy. They are classified to the appropnale calegonies of propery, planl and eguipmant awhen
completed and ready lor intended use. Depreciation of thesa assels, on the same basis 38 othar
properly assels, commences when he assels are ready lor their ntendad use.

INTANGIBLE ASSETS

Inlengible assels with linite useful lives that are acquired separalely aré caried at cost |ess
accumulaled amordisation and accumulaled impaiment losses  Amorsation s recogmsed onoa
straighl-line basis over heir estimaled useful lives, The eslmaled uselul ife and amortisation mathad
are revieswed at the end of each reporing period, with the effect of any changes in esbimale beng
accounted for on 8 prospective basis. Intangible assels wilh indefinite useful ives that are acquired
separalely are camed at cost less accumulated impalmaent losses.

The estmated amount of inangible asset congisting software license is 3 years

An intangible assel is derecognised on disposal, of when no future economic benelils e expected
from use or disposal. Gaing ar lesses arsing from derecognition of an intangible assel. measured as
Ihe diffarence batween the net disposal proceads and he camying amount of Ine assel, arg recognsed
in profil or kss when the assat is derecognised.

E}) REVENUE RECOGNITION

Revenua from sale of goods B recognized when the significant risks and rewards of ownesship is
iransferred The Company has considered he detalled criteria for the recognibon of revenue from the
sabke of goods and from rendesing of services set ou in Ind AS 18 *Revenue and in particular transler of
risks and rewards of ownership of the goods and flow of economic benehls associated with the
frangaciion. Revenws Fom sales is stated nel of discounts, rebales and laxes

Rewvenue fram sale of services is recagnised when related sernees are rendered

Fy OTHER INCOME
Dividend fram investments is recognized when the right io receive the payment is established and when
nea significant uncertainty as to measurabalily or colleclabdily exists,
Rental income under oparaling leases is recognized in (he statement of profit and loss on a strasghl line
basis over the teim of the lease except where such receipts are siructured o increase In line with the
expect=d general inflation to compensata for the Company's {lessor) expected inRationary costs
INCregasss.
Inferest income (& recognised using effective inferest rale melhod. Interesl nmoome on overdie
recervabies is recognized onfy when thare is a cerlainty of receipt,
Exporl Incentives are accounted In the year of exporis based an ebgibility aml expected amounl an
realisation .

G} FOREIGH CURRENCY TRANSACTIONS AND TRAKSLATIONS
Trangactions in foeeign curmencies are ranskatad inla 1ne functional cumency al the eschangs rales al
Ihe dates of the transactans af an average rale if the average rale approximates the aclual rate at the
dale of the lransaclion

Monalary aseels and labilities dencminated n forign currencies are translated inlo the funclional
currency al the exchange rale al the reporting date Non-manelary assels and labilities thal are
messured al fair value in a fareign currency are transkated inte the functional currency al the exchange
rale when the falr value was defermmed. Mon-monelary azsets and labilties thal @@ measured al
historical cosl in & foreign cumency are transiated at the axchange rale at the dale of the ransaclion
Exchange differences are recognised in prafit o loss, excepl exchange differences arding fren
iranslation of the followang dems which are recognised in olher comprehensive income Y




- gipuily invesimants at fair value through other comprehensive income

- a financial liabilily designated as a hedge of the net mvesimant in a foeeign operaban to the extent
thatl the hedge is effective | and

- rjualifying cash Now hadges fo the extent that the hedges are effective

H) FINANCIAL INSTRUMENTS
(i} Initial Recognition
Trade recewvables are indially recognised when thiy are nriginated.
All olher financial assels and financial liabllities are recognized when the Company becomes a parly o
the contractual provisions of the financial inslrument and are measured nitially at far value adjusted for
ransaclion costs, excenl for those camied at fair vadue through profil o loss which ara measurned initally
at fair vahue
The 'irade payable’ s In respect of the amount due on accounl of goods purchased in he normal
cowrse ol business. They are recognised at their fransaction and services availed value I the
ransaction do nol conlain significant financing componeant.
For Ihe purpose of subsequent measurement, financial instrumenls of the Company are clagsified in
e fallowing calegones: non-dedvative financial assets comprising amorised cost, dabl mstruments al
fair value through other com prehansive income (FYTOCH, equity instruments at FYTOCH oe fair value
Ihraugh profit and loss account (FYTPL), non derivalive financial liabilities al amariised cost or FVTPL
and derwvative financial instruments (under the calegory of financial assats or financial liabiles] al
FYTPL

The classification of financial instruments depends on the objective of the business model tor which ilis
held Managemenl delermines the classification of its financial iInsliuments & initial recognition

The classificalion of financial instruments depends on the objective of the husiness model For which il ks
held. Management delerminaes the classilication of iILs inanclal iInstrumeants 1 inilial recognilan

{ii} Classification and subsequent measurament

a) Mon-derivative linancial assets

Financial assofs af armorfised cost

A financial asset shall be measurad al amorkised cost f both of the folloawing conditions are mel and 1S
nol designated as at FVTPL

[a) the financial 2esat ks hedd wilhin a business model whose objective &5 1o hold fnancial assets i
order 1o collect contractual cash fows, and

ib) the contractual terms of the financial asset give fise on specified dates to cash Rows thal are solely
payments af principal and inlerest (SPPI) on ihe principal amount oulstanding

Debat inesiriiments at FYVTOC!

A debt Instrument shall ba measised at fair value through other comprehensive incoma I both of Ihe
following condiions are met and is not designated as al FVTPL:

(@) the objectwe of the business model is achieved by both collecting coniractual cash lows and selbing
financial assels; and

{h) tha contractual terms of the financlal assel gwe nse on specilied dates 1o cash lows that are solaly
payments of principal and interest (SPP1) on Lhe principal amount aulstanding.

Equity instrumenis af FYTDCI

All equity nstiuments are measured at fair value: Equily instruments hakd for rading 15 classified as
FVTPL For all ather equity instruments, the Company may make an irevocable eleclion o present
subsequant changes i the fair value in GCI The Company makes such election on an instrimenl-by-
instrument basis

It the Company decides ta classify an equity instrument as FYTOC, then all falr value changes on the
instrument, excluding dividend are recognised m OC| which is nol subsaquently recycled Lo stalement
af prafit and oss




Financial asselis af FVTPL

Al financial assols nol classifed @5 measured at amoriised cost or FYTOC] as desenibed above ars
measured al FVTPL

CIn initial recognition, the Company may Iravocably designate a financial asset thal olherwise meats
the requirements to be measured at amortised cost or at FVTOCH as at FVTPL if doing 50 eliminates of
significantly reduces an accounting mismatch that would olharwise arise

I} Hon-derivative financial liabilitics

Fnancial fabililies are classied as measwred al amorbsed cos! or FYTPL A hnancial lability (s
chassified a5 at FYTPL if it is classified as held for rading, or I 158 dervalive or il is designaled as such
on inifial recognifion. Finarclal labilities at FVTPL are maeasured at lair value and net gains and losses,
including any interest expense, are recognised In profil of loss Other financial kabilities are
subsequently measured al amortised cost using the effective interest method. Inleresl expense and
fareign exchange gaing and losses are recognised in profit or loss. Aoy gan of Iosa an derecognition is
also recognised in profit or loss,

(iil) Derecognition

Financial assets

The Company derecognises a fnancial assel when the contractual rghts to the cash fllows from the
financial assel expire. or il transfers the righls to receve the contrachsal cash flows ma fransacticn in
which substantally all of the nsks and rewards of ownership of the financial assal are ranstorred or
which the Company nedber ransfers nor retaing substantially all of the risks and rewards af ownership
and dogs nat retain control of the financial assel.

If the Company enfers into transactions whereby it transfers assets recognised on ils balanca sheet, bul
refaing either all or substantially all of the risks and rewands of the ransfered assels, the ransiened
assels are ol derecognised,

Financial labilitles

The Company derecognises a financial Eabiity when its contractual obfigations are discharged o
cancelled, or expre

The Company also derecognises a financial liability whan fls terms ara modified and he cash flows
under e modified terms are substantially dillerent. In this case, a new financial liabildy basad on he
modified terms is recognised al fair value The difference between the casrying amounl of the financial
liability extinguished and the new financial lability with modified terms is recognised in profil o loss

{iv} Offsetling

Financal assets and financial liabilfies are offset and the net amount presented in the balance shoal

when, and anly when, the Company currently has a legally enforceable right o set off the amounts and
L inlends efher to seftle them om a nel basis or o realise the assel and seitle the bability

simultaneausly.

{v) Dedvative financial instruments

The Company holds derivalive fmancial instruments such as foresgn exchange loreard contracts 1o

miligate the rsk of changes in foreign exchange rales on foreign currency assels or Babdities and

forecasied cash flows denominalad in forgign currencies. The counterparty B hese conlracls s

genarally a bank

Derivalives are racognized and measured at fair value. Atinbutable ransaction cosls ae recognized in

statement of profit and loss, Subsequant to Inilial recognibon, denvatives are measured al [air valu,

and changes tharein are ganerally recognised in profil amd loss

Iy GOVERMMENT GRANTS, SUBSIDIES AND EXPORT INCENTIVES
Governmenl granls are recognised when there s reasonable assurance (hal ihey will be received and
the Company will comply wilh the condilions associaled with tha grant, they are then recognised n
slatement of profit and loss as olher operaling revanua [ char INCoME on a systemalic bass

Gavernmenl grants relaling (o income are defened and recognised in the stalément aof profit and koss
aver the penod necsessary fo match them with the cosls (hat they ntended o compensale ancd
presaented in olher operating Income




Exporl benafits are accounted for in the vear of expors based on ebgibilly and when there s no
uncearlaindy in receng the same

Government grants that are receivable as compensation for expenses of losses already incurrad or for
lhe purpose of giving immediate knancial suppon o fhe Company wilh no lulure relaled cosls am
recognised in profil or less in the penad in which they become raceabia

Jf INVESTMEMTS
Lang term investments (excluding investment proparies) are camed atl cost less provision for
diminution olher than temporary in the value of such investments. Cumenl investmenls ae sized al
lower of cost and fair value Cost of investments include acquison charges such as brokerage, fees
and dufies.

k] EMPLOYEE BENEFITS
ia) Shosl Tarm
& llabidy is recogmised for benafits accruing o employees in respect of wages and salanas, annual
leave and sick keave in the period the related sevice is rendered al the unscounted amaunt of Lhe
benafits axpecied (o be paid in exchange for hat senvice. Liabilties recognised in respect ol shogl-lerm
employee benefils are measured at the undiscaunted amount of the benafits expactad 10 be pag in
exchange for the relaled senvics

() Long Term Post Employment

Post Employment Benefits comprise of Provident Fund, Employess State Insurance and Graluily which
are accounied for as follows

it Praviden! Fund & Employes Stale Insurance

Paymanls 1o defined contribution retirement benaefit plans are recognised as an expanss when
employees have renderad sarvica antitling them o (he contributions.

i} Gratuwly Fund

For defined benefil retirement benefit plans, the cost of prowiding banefits s detenmned using the
projectad unit cradil method, with actuarial valuations being carted oul at the end of each annual
reporling penod. Remeasurement, comprising acluarial gains and |osses, the effect of the changes Lo
fhe assat ceiling (If applicable) and the return on plan assets | excluding nel interest), is reflected
immadialely in the balance sheet with a charge or cradil recognised in other comprehansiva meome In
the pericd in which they ocowr Remeasurement recognised in olh camprehensive incams s
reflected immadiately in retained eamings and is nol reclassified to prafit or loss. Pasl service cosl &
recagnised in profit or loss In the period of a plan amendment, Met inlerest is ealculated by applying the
discounl rate al the beginning of the period fo the net defined benefit liability or assat.

L) BORROWING COSTS
Baorrawirg cost direclly atiributable to the acquisition, construction or production of qualifying assats,
which are assets that necessarily lake a subslantial perod of time 1o gel ready for lheir intended use ar
sale, are added to the cost of hose asseis, unlil such lime as the agsels are subslanbally ready for thair
intended use or sale,
Interest income earmed an the lemporary investment of specific borrowings pending thair expendilure
on gualifying assets is deducted from the borrowing costs ekgible for capitalisation.

All other borrowing costs are recognisad in profit or less in the period in which they are incurmad.

M) SEGMENT REPORTING
The Company identifies pimary segments based on the dominanl source, nature af risks and retums
and Ihe inlernal organisalion and management struclure, The operating segmenls are lhe segments lol
which separale financial mformation = avallable and for which operaling profl | less amounts are
evalualed regularly by the executive Management in decxding how lo allocate resources and m
assessing performance.




M)

The accounling polickes adopted far segman! reparting are in hne with the accounting pobcies of the
Company. Segment revends, ssgmenl expenses, segment aseete and segment liabililies have been
identified o segments on the basis of their retationship o e aparating achvities af the segment

Inter-segment revenue i accountad an the bass of Iransactons which are pnmanly determined based
on markel { lair valug faclors.

Revenus, gxpenses, assets and [Ebiikes which relata to the Company as a whole and ae nol alkacable
to segments on reasonable basis have been included under “unaliocaled revenue f expenses | assels |
lizbiliies".

LEASE

Determining whether an arrangemaent containg a lease

Al incaplion of an arrangament, it s determinad whether the arrangemenl & of conlamns a kease

Al inception or on reassessment of afangement thal containg” a lease, paymenls and olhar
consideralion reguired by such an arangemenl are separated inio those for lease and those for clhar
glaments on the bass of their relatve faw values. I it is concleded lor 2 fnance lease thal il =
impracticable fo separate lhe payments reliably, then an assel and & Gabally @e recognesaed al an
amount ecual lo the fair value of the underlying assal. The Habilily 5 reduced as paymenls are made
and an imputed finance cost on tha Habilily & recogrsad wsing the incremental barrowing rale.

Aszels held under leases

i. Assels Ieaged oul

Ag par lerms of lease agreements there s no substantial transter of nsk and reward of the properdy fo
the lesses Accordingly such leased oul assels are realedd a5 belonging fo ihe Com pany.

il. Assels taken on lease

As per the terms of leass agreamaonls there is no substantial transfer of risk and reward af the propery
1o the Company and hence such keases are reated as operaling lease

The paynents on operafing lease are recognised in profil or loss on @ steaight-lne hasis over the lerm
of the leasa unless such payments are strectured to increase in line with expecled general inflation to
compensate for the lessor's expectad inflalionary cosl ncreases  Associaled cosls, such as
mamtanance and insurance, are expensed

Lease payments

Paymenis made under operaling keases are generally recognised in profil or loss on a sliasghl-line basis
aver the term of the lease unless such paymenis are structured to increase in line wilh expacied
general inflation fo compensale for he lessor's expected inflationary cost increases. Lease Incenines
recedved are recognised as an integral part of the total lease expensa over the term of the lease

0} EARNIMNGS PER SHARE

P

Basic earnings per share are calculaled by dividing the net profit or loss for the period alinbulabla o
equily sharehalders by the weighled average number of equily shares oulslanding dunng tha penad
The walghled average number of equity shares outstanding during the paniod s adjusied for evenls
inchiding & bonus issue, bonus elemanl in a nghts issue to exisling shareholders, shase splil and
reverse share split (consobdation of shares). For the purpose of calculating diluled earmings per share,
{he nel prafit or loss for the period alinbidable o equity shareheklers and the weighted average fumile
of shares oulstanding dunng the penod are considered for e eifects of all dilulve polential ety
shares

INCOME TAXKES

Income lax expense represents current and deferred tax, It is recognised in prof or loss excepl Lo he
extend that it relates o a business combination o 1o an item recogrised directly moequity o i othar
complehense moome.




i} CURRENT TAX

Currenl fax comprses The expecled lax payable or receivable on the laxabde meomea or boss for the year
and any adiustment to the tax payable or recenable in respect of previous years. The amoun! of curren|
fax reflects the besl estimate of the fax amounl expacied o be paid or received after considering the
uncarlanky, if any, related 1o income laxes. |t is measurad wsing lax rabes (and lax laws) enacled or
subsianiively énacied by the reparfing dale

Current tax labililies and current tax assels are offsel anly if there is a legally enforceabie nght to sel ofl
e recognised amounts, and it is infendad lo malise the assel and seille the liahility an a nel basis or
simullanaously.

li) DEFERRED TAX

Deferred tax s tecognised on lemporary differences belwean the carying amounls of assets and
liabilities in the financial statements and the coresponding tax Bases used in e computation of laxakle
prafit. Defared lax labdites am generally recognised foe all taxable temporary differencss . Delered
lae assels are generally recognized for all deductible lemporary dilferences lo he exdail Lhal o &
prabable that laxahle profits will be avallable against which those deductible lemporary dillerences can
be utlised. Such deferred fax assets and liabilities not recognised I the lemporary difference anses
from the inilial recognilion {oiher than in a business combination) of assets and liabilifies in a
ransaclion Ihat alfects neilier the laxable profii nor the accounting profil  In addifion, delfered tax
lizhilities are nol recognised i the temporary differenca arses from e ind&al recognition of goodwill,

Delared tax labdilies are recognised for taxable lemporary diferences associated willy investmants in
subsidiares and associates, and inlerests in jainl ventures, excepl wharg the Company i able o
conlrol the reversal of the temporary difference and it is probable that the temporany dilference will nol
reverse in the foreseeable fulure. Delered lax assels anging from deductible emporary differences
asadciated will such invastmants and interest are anly recognised 1o the sxlent thal it s probable thal
there will be sufficient laxable profils against which lo ulilise the benefils of the lemporary differences
and they are expecled o reversa in the foresesalde future,

The carrying amaunl of deferred tax assets is reviewad al the end of sach reporting penod and reducad
ko the extenl that il is no longer probable thal sufficient taxabée profits will be availabda 1o aflow all or padl
of the assed to be recovered

Deferred 1ax liabilities and assets am maasuned al the tax rales thal are expectad o apply in b enod
in wisich the lability 15 setiled or the assel reaksed, based on tax rates {and lax lBws) that have besn
enacled or subsiantively enacied by lhe end of the reporling penod

The measuremenl of deferred tax liabilities and assets reflecls the fax consequences (hal would follow
from the manner in which the Company expacts, ol the end of the reporting perod, B0 ecoves of selile
the carrying amouni of 15 assets and kabilities

Deferred 1ax assets and liabilities are offset if thera is a legally enforceabde mahl to offsel currenl fax
kabdities and assels, and they relate 1o Income taxes levied by same lax aulhorily on same laxable
antity, or an different tax entities, but they intend fo sete current fax liabilities and assets on a nel basis
of its 1ax assets and liabildes will ba realised simultaneously,

iiiy Recognition

Curreni and deferred tax are recognised In profit and loss; excepd when thay refate o deins hal are
raceqnised in olher comprehensive income or directly in equity, in which case, ha current and deferred
tax are also recognised in olher comprehensive income or directly in equity respectively  Whore current
fax or defened tax anses froam Lhe inilial accaunling for a business combination, the 1a: effect s
inclided in the accounfing for the business combination




Q) IMPAIRMENT
Impairment of Financial Instraments

The Company recognises loss allowance for expecied credi loss on inancial assets measured al
amarfised cosl

Al each reporting date, the Company assesses whelher financial assels carmed al amorised cosl arg
cradil Impaired. A financial assat is ‘credil impaired” whan one or more events thal have a delnmental
impact on the estimated fulure cash Nows ol e financial assel have soourrad

Evidence [hai & financial assal is oradil - mpaired includes the ipfowing cheernvable dats;
= signifcant francial diffsulty,
- a brzach of conlract such as a defaull or being past dies;
fhe restructuring of @ loan or advance by the Company on lenms thal the Company woukd nal conscler
olharsize,
- il is probatde thal the bososwar will enier bankruploy ar oibar linancial resiganisalian, o
- the disappearance of an aclive market for a securily because of financial difficulties

Loss allowances for rade receivables are measurad al an amaunt equal to lifslime axpected cradit
logses, Lilelime sxpected credit losses are cradil bosses thal resull frem all possible delaull evanls owver
expected life of financial instrument. The maximum period considered when estimating expected cradil
lzasas i the maximum cantractual pedod over which the Company s expasad o cradil nek.

When determming whathar (he credil ek of a fmancial assel bas increased significantly since nitial
recogniticn and when estimating expected credit losses, the Company considers reasonable and
supporlable nformalion thal s relevanl and avaiable withoul urduee cosl or efforl. This includes both
guanttative and qualitative information and analysis, Based on the Company’s historical expariencs and
informes cradil assessmeant and including forward looking information. The Campany assumsas hal
credit risk on a financial asset has increased significantly if il is past dus.

The Company cansiders a financial assel o ba in defaull whan;

- the recipsant i unilikely fo pay s credit obfigations {o the Company in full, withoul recourse by tha
Comparny 1o aclions such as reatising sacurity (il any is hokd), or

- the financial asset s past due,

Measuremant of expectod credit losses

Expected credit losses are a prohability weighted estimate of credil Insses Credil l0s5es are measured
as the prasent value of all cash shorlfalls (e, the differance bebwesn the cash flows due 1o the
Company in accordance with (he confract and the cash Nows that e Company expects 1o (ecaive).

Wirite-aff

The gross carrying amaunt of a financial asset is writlen off (either parfially ar in full} to the extent that
thare = no iealistic prospect of recovary. This & generally the case when tha Company delerminas thal
the debtor does not have assets or sources of income that could generats sufficient cash Bows Lo repay
Lhe amounis subject lo the whle off. However, financial assels that are wolten ofl coukl still e subjact
to enforcement activities in order lo comply with the Company's precedures far recovary of amaounls
fluie,

Impairment of Mon-Financlal Assets
Tha Compamny's non-financial assats, other than ineantosies and defarrad lay assels, are revieswad al

ezch reporting date 1o delerming whather there is any indeation of imparment. 1 any such indicalion
auisls, lhen the assel’s recoverable amount is estimaled Goodwill is tested annually far mpairmeant.

For empairment festing, asseds thal do nol generate indepandent cash inlows ag grouped iogelher nto
cash-generaling unils (CGLUs). Each CGU represents tha smalkast group ol assels that ganerzlas cash
inflowes that are largedy independant of the cash nfllees of clher assels or CGLS




The racowverabls amount of & CGU jor an individual ssat) s the highes of ils valoee i ass aid ils B
value less costs to sell Value in use is based on Lhe eslemated fulure cash llows, discounted to thei
presant value using a pra-tay discount rate that reflects curran] marked assesaments of the lime valieo
of money and the risks specific 10 the CGU (of he assel).

An impairment loss s recognised if the carrying amount of an asset or CGU exceeds ds estimated
recoverable amount Impainment Dsses argé recognised In the statement of profil and loss. Impairment
less recognised o respect of a CGU is alocated first o reduce the canying amaounl of any goodwall
alocaled io lhe CGLU, and then o reduce the carmang amounts of Lhe olber assels of the SGU jar group
of CEUS) an a pro data basis.

An impaiment loss in respect of assels for which impainment [os5 has bDeen recognised i prsar peods,
e Company reviews al each reparting dale whether [here is any indicabon that loss has decreased o
no kanger exisis An impairment loss B reversed if there has been a change i estimales esed 16
deleming recoverable amoun!. Such a reversal is madea caly ta an exlant that assel's Carrying amciinl
does not exceed camying amount thal would have been determined, net ol deprecialion’ amartisation, if
ni mpainment kiss was recognised

R} PROVISIONS, CONTINGENT LIABILITIES AMD CONTINGEMT ASSETS

Provislons:

A pravision is recoanised if, as a resull of a past event, the Company has a present legad or constructive
abligalan thal can ba astimaled reliably, and it is probable that an ocutilow of 2conomic banalils will be
refuired tn setile the obligation, Proviskons are cetemmned by discounling the expeclad Tulure cash
flows (representing the best eslimale of the expanditure requirad to setlba the present obiligation af the
balance sheet date} al a pre-lax rale that refects current markel assessmanls of the hime value of
manay and the risks specific to the liabdity. The unwinding of the discount 15 recognised as finance cost
Expected fulure operaling losses are not providesd for

Contingent liabilities:

Whenever lhere = possible obligation that anses from pasl evenls and whose exislence will be
confirmed cnly by the occurence of nan-occurmancs of one ar mom uncartain lulure events nol whilly
within the confrol of the entity or a present abligalian hat arises from past events Bl is nol recognised
hecausa (a) i & pol prodable hat an oulllow of resources embodying aconomic benalils will be
required io sefile the chligation; or (b} the amount of the obligation cannot be measured wilh sulhician
rediability are considered as conbingant liability.

Conlingent assals:
The Company does not recognise contingent assets, These are assassed conlinually lo ensure thal he
devalcpments ane appropnalaly disclosed in lhese linancial stalements,

MEW STAMDARDS AND AMENDMEMTS TO EXISTING STANDARDS ISSUED BUT NOT YET
EFFECTIVE

Mew standard - Ind AS 115, Revenue from Conlracts with Customers

il A5 116, establishes a comprehensive framework for determining whelher, how much and when
revenua shoukl be recognised. It repiaces existing revenue recogniion guidance, mcluding Ind AS 18
an Rewanue, Ind AS 171 on Construction Contracts and Guidance Mate on Accounting for Real Eslate
Transactions, This standard is affeciive from annual penods beginning on o alles Apnl 1, 2008 and will
be applied accordingly. In this regard, the Campany is in process of camyng out assessmand af
potential impact on adophion of Ind A5 115 on accounting policies followed and accoedingly impacl on
iz hnancial statemenis on inltial applicalson of this siandard is not reasonably eslimable al present

Amendment to existing standard - Ind AS 21 = The elfecl of changes in Foralgn Exchange rales

The amendment o Id AS 21 clarfies on accounbng of fransackans thal molhede receipt o payment of
advance consideration in a fereign cumency. The appendix expiaing thal the dale of he transaction, for
Ihe purpose of delermvning the exchange rate, s the dala of initial recogniticn of the non-monetany
prepayment assel or deferred income lability, I there ace mulliple payments o recagls In advance, a
dade of transaclion is esiablished for each payment or recaipl, In this regard, the Company is in lhe
process of camying oul 15 assessment of polenlal impacl on adopbon of this amendmeanl an
accourding polickes followed inits financial sialements, Y
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K.P.R.SUGAR MILL LIMITED
Notes forming parl of the Financlal Slatements

FINANCIAL ASSETS
OTHERS NOM CURRENT ASSETS

oh

(i1 Capilal Advanoes
(ii] Advances other than capilal advances
Security Deaposl
(i} Cthiers
MAT Cradil Enditlomond
Opening Balance
Changes dunmg the year
Closing Balance

6|INVENTORIES

(At lower of cosi & Nel realisable value)
Fiarey Malerials

Slock-in-process ©

Ferishid Goods

Slores, Spares, Packing and Othars

* Includes Garmeants ¥ 191 Lakhs (Pr. ¥, T 272 Lakhs)
The Wode of Valuation of inventornes has been stabed in Mole 3

Avarage age of imvanlory 15 kess than 30 days anly
FIMANCIAL ASSETS

T|TRADE RECEIVABLES

Trade Recelvables - Quistanding for & percd more than six monlhs
= Chaukful

Oither frade receivabbes
- Uneecured, considerad good
- Doubstiul

Allewance for credi loss

{1} For receivables secured against borrawings, Refer Note 16

{receivables are disclosed m Nale 33

Fror the carrying walue of inventores pledged as securiies for borrowings, Refer Nobe 13 & 146,

As oal Asoal
_31.03.2048 | 31032017
(% im Lakhs)

144

7 24
2,016 1,502
20 1414
2042 2,016
2,049 3,084
1,761 i
m 272
20,737 16,504
= 926 1.406]
238161 S0ni18
Z0 20

b, 1868 12,568
n20G 12, 6EA
{20} [20]

b, 186 12,568

i} The Company's exposure o credil and currency nsks and loss allowances relaled lo bado




K.P.R.SUGAR MILL LIMITED
Notes forming part of the Financial Statements

10

CASH AND CASH EQUIVALENTS
C.ash on Hard
Balance with Banke

i} In Currenl Accounis

i) In EEFC Accounis

Durning he previows year, the Company had specified banlk roles and olher dencmination mnoles. As
defined in the MCA noliication G.5.R. 308 (£} datad March 20, 2017 an the datals of Specfieg Bank
MNaotes (SBN) hekd and transacted during the penod from Movember 8, 2016 o December 30, 2016, the

As at
___.'.‘r'-l.ﬂ?!n.Eﬂ‘Eﬂ

SR e T ke

1% In Lakhs}

As al
_A1.03.2017

5|

10

206 1,171
uy A%

346 R |

denomination wise SBMNs and other notes as per the noliication is given bebowe:

iin T
Particulars SBM Othar Mates Total
Clasirng cash on hand & on 06112078 L0 BE SO0 148,130 62,34 630
Add | Penmiilad raceipls 453 79.312 43 79313
Less | Permilied payments - 38,590,805 38 59,805
Less - Amount deposited in Banks 50.86.500 28,852 £61,15,462
Closing cash on hand as on 30.12 2016 . 6,308,596 fi, 38,596
OTHER FIHANCIAL ASSET
Income Receivahle 2,455 1,125
aAEE 1,126
OTHER CURRENT ASSETS
Advance lor Purchase 3,94%| 194
Laans and Advances lo Employees
(Unsecured and Considered good unlass clherwise slaled) 18 |3
OTHERS
(Mhess (Primarnly prepaid expenses) M ] |
Balances wilth govamment authosilies - GSTVAT credil
raceath 423
Ga4|




K.P.R.

SUGAR MILL LIMITED

Motes forming part of the Financial Statements

i

114

11.2

SHARE CAPITAL
ap Authorisaed
Exuily Capital

24 17,000 [(Pryr, 2417 0000 Equity Shares of £
Prefersnce Capital

A7 B3000 (PeYedT 830000 7% Optionsally
Redesmabla Preference Sharmes of 2 10 each

b Issuad, Subseribod & Fully Paid up
Equily Capital

Prelerence Capital

Redeemable Preference Shares of ¥ 10 each

Term I Rights to Shares
Equily Sharas:

shareholders in the Annual General Mesting.,

of 7% IRR

A e L AL

Erqully Shares wilh voling righis

10 &ach

Convertible  Mon-Cumulalive

20 50 030 [FrYr. 20 500001 Equity Shares of T 10 esch fully paid-up

A7 83 000 (PrYrdT B30000 % Oplionally Conwvertible Mon- Cumulativa

As al As al
J1.03. 20148 310350107
< in Lakiis]
24F b e
478 478
720] r20f
205 205
78R 378
Ed3 5831

The Campany has issuad only cne class of equify shares having a face value of ¥ 10 per shara. The
holdar of each equily share i entitled lo one vole par sharg. The company dedlares and pays dividends
in Indian rupees. The final dividend proposed by the Board of Directors is subject to lhe aparoval of the

In the evenl of liguidation of the Company, Lhe bolders of equily shares will ba enliied 1o recejve
rermaining assels of the company, after sellling the duas of preferenlial and other credilors as par
pricrily. The distribution will ba in proporion o tha numbsar of equily shares hald by the sharehclders.

Preference Shares: 7% Optionally Convertible Non- Cumulative Redeemable Praferance Shares are
redeamable after the end of Tth yaar bul within a pariod of 10 years from tha date of issue at a premum

For the Year Ended

For the Year Ended

114

11.03.2014 31.03.2017
: Humber of Munsber of
Particulars Y ¥ In Lakhs} P {7 in Lakhs)
Al he beginning of the perod 20.50,000 205 20,50,000 205
Changes during he year - - = E
Cutsianding at the end of the pariod 20050, 000 2005 20, 50,000 205
11.3|7% Opticnally Convertible Mon-Cumulative Redeamable Praference Shares
Parliculars Humbarof | ) angy] TUmbECSR | 0 Lakihsy
Shares Shares
A lhee Beginning ol the period 7. B3 00 3ma 37,83,000 378
Changes duning the year - - -
Crulstandeng al the and of the pariod a7 B3 000 a7 Jraxoon)  E
Detaits of Sharaholdars holding more than 5% of Shares n the Comgany
a. Equity Shares
Musmibes of . Musmbser af
Padiculars Statay % s O
Mis K.FP.R Mill Limifad 20,5000 100 20,550,000
b 7% Crplionally Converliblae Mon-Cumultive Redoamable Preference Shares o
; Mumibe o Rlumiber of
Particulars Shares - sy
his K. PR Mill Limited A7 .E3.000 10 37.83,000




K.P.R.

SUGAR MILL LIMITED

MNotes forming part of the Financial Stalements

12

11

3.1

13.2
13.3

13.4

A il Ay oal
S0, 2018 e i
1% in Lakhs)
OTHER EGQUITY
Capital Rasorve
OCpaning Balance 2 203
Clesirg Bakenee {A) 203 203
Securities Premiom
Cpening Balanca 10,550 163, bt
Changes dumnng lhe year ==%% -
Glosing Balance {B) 10,550 10,550

Balance in securibes pramium represents amount receivesd on ssue of shares i excess af par value

Retalned Eamings

SR CSRSEETS S e

Ratained eamings represents prodits generated and retained by e Company post distibution of
dividends to lhe equity sharsholdars in the respeciive years. This reserve can be ulilzed lar dislibution
of dividend by lhe Compary considanng the requirements of the Companies Acl, 2013,

Cipaning Balanca 10, 168 53001

Huded: Paalil for e year 6,531 4,807

Loss!

Prefarance dividend 18 Fisl|

Tax on Dividand

Taxon Prelerence Dividend fi b
5 51

Closing balance () 16 G LAl

Total (A+B+C) 27,518 21,0118
FINAMCIAL LIABILITIES
BORROWINGS
Term Loan
From banks {secured) 6,133 11,178
Less - amaunt included under ‘otfer linancial labilities' {Refer Nota 18) {1.055) [URECEEY
5035 9.131]'
From Others (Unsecured)
|II'I|:E1'EE|[ Frea Salas Tax Loan - NP 542 A7
5577 9,677

Term Loans from banks are secured by pan-passu first charge on figed assels of the company and the
Isacund charge on current assels has been given on parl-passu basis 1o Banks.

il The Compary has avalled & lerm loan rome 10K Bank Limited in mespecl of whech balance as 3l
31.02.2018 wes T 5876 lakhs. The loan is repayable in 24 quadary insladimenls comenanang rom March
2017 This lerm loan is secured by equitable morigage on e Bcloey amd hostsl bodding constcted ool of
the loan and hypothecation of machineres purchased oul of ke kean

i The Company has availed a term oan from Bank of Baroda in respect of which balanee as al 51 00 2000
was ¥ 20 lakhs The loan is repayvable in 12 guarledy inslaliments coammending from June 2016, This tarm
loan 15 secured by sacond chargs an fixed assal

i) The Compary has avalled a term lean from Corporation Bank ino respect. of which balance as sl
31082018 was T 227 lakhs. The loan i3 repayable in 12 guadesty installments  conmencing frem
Seplember 2016, This tarm loan iz securad by second charge on fived asgsel

Interest rate retaling te term boans rom banks 5 n the range of 9.7 5% 10 11.50%,
Thee Gompary has nol defaulied Inits repayments of the losne and inleresl
|For Ihe current maturities of lang-{erm bormowsngs, rafer note 18 Other Financial Liabililies




K.P.R.SUGAR MILL LIMITED
Motes forming parl of the Financial Statements

14

14

16

(L

16,2

DEFERRED TAX

Defamad Tax Liakililes
Deferred Tax Assels

Mot deferred {ax labilities

OTHER NOMN CURRENT LIABILITIES

Advance racaived ram Cushomse s

Trace Payable

Payables on purchase of Fixed Assats

Oihers

Defarad Revenue arising from Govermmant Grands

CURRENT LIABILITIES
FINAMGIAL LIABILITIES
EORROWINGS

Louins repayabie on demand
From Banks (Securad]
Leans for Working Capital
Packing Credil

Information aboul the company's exposure 1o mlerest rale and Byuidity risks is inchided in Mate 23

i) Loans for working capital and packing credil are secured by parl passu first charge on the cumrent
assets of the Company and par passu second charge on entve Bock of assels of the Company.

The Compary has nol defaulted in s repayments of he loans and interest duning the year.

As al s ol
3.04.2018 | 31.03.2047
1% Lalkhs)

2,051 o
2,051 1,781
6,323 G367

f a6

¥
30 il |
6,651 14,375

4 681 G-
17,267 13,061
21,940 14,625

16.3|Interest rate relating o Waorking capilal loans from banks is in the range of 5605 fo 11%

17| TRADE PAYABLES

1a

14

20

(&) Total oulslanding dues of micro and small enlerprizes
(B8} Total owtslanding duos of credilors other Ban mecro and small enlerprises

OTHER FINANCIAL LIABILITIES

i1 Currend Maturities of Long Term Loan
i} Interesl accreed

Stalutory dues payable

CHhees

OTHER CLURRENT LIABILITIES
Achvarce payment from customerns (relaled pary - refer Note 54)

CURRENT TAX LIABILITIES
Provision for Tax (nal of advance lax)

11,470 5.015
11,470 6,015
1,008 1,996
. 33
285 454
- ]|
1,303 2,494
150 7077
150 1T




K.P.R. 5UGAR MILL LIMITED
Haotes Forming parl of the Financial Statements

(¥ in Lakhs]

1

211

21.3

22

23

REVENUE FROM DFPERATIONS
Sale of Products

Sale of Service

Other Operaling Revenues
Ravente from operations (nross)
Sale of Producls

Garmend

Yam

Faaric

Sugar

Motasses

Co-Gen Powar

Sale of Service
Fabrication Incoamse

Oiher Operaling Revenues
Export Incenlives

Cirers

OTHER INCOME

Interest from:
Biard Depoaits
Mescallanaous Incormae

COST OF MATERIALS CONSUMED

a} Inventory of materials at the beginning of the year

Y and Falwh

] ddel: Furvchases and Frodoction EIPEI’BEE

Yarm, Fabrc and Garmeants
Froduction Expenses
Trms, Packing & Othars
Sugar Cane & Coal

c] Lees @ Invantary of materials at the and of the year

Yarm and Fabric

Excise duly on sale of goods

Year Ended
_31.03.2018 | 31.05.2017
3117 59 09
i 254
5118 d 402
78,916 63,844
A6 377 370245
11 1,814
276 ZUE
21, 24E 16 608
2 0dd 1,585
4,163 056
ERNL] MY
Ga3 254
N 254
4 5d5 3,002
77l a0k
B.116 4 482
i |
244 a5
244 387
2,236 =103
2236 2.103
23797 13,692
7234 B g
2,565 3,929
24 H1F3- | 11,381
68,212 36 001




PR SUGAR MILL LIMITED
Hotes Forming parl of (he Financial Statemenis

(% in Lakhs)

25

20

r

YWear Encled

31.03,. 20008 A1.03.2017
CHAMNGES I INVENTORIES OF FINISHED GOODS, WORK -
IM - PROGRESS AND STOCK IN TRADE
A Inventories at the beginning of the year
Finighad Goods 16,604 16,749
Stock-n-Frocess 272 47
Slock in Trade - 1,378
16.B7E 17605
B} Inveniories ob the end of the year
Finighad Goode 20,737 164604
Slock-in-Procogs 161 272
20,928 16.676
Mot increase) | Decrease (4,052 729
|EMPLOYEE BEMEFITS EXFEMNSE
Salamas, wages and bonus 5,363 &, 501
Coniriution to providand and other funds ann &8
Slall weelfare expenses a1 76
B,323 7,870
FINANCE COSTS
linterest Expense on
Term Loans TB2 4Bz
Working Capsilal Loans arl o4
Dilhers 129 237
Interest on IFST Loan 45 45
1,529 1,558
OTHER EXPENSES
Manufacturing Expenses
Power and fual 568 T20
Gomsumplion of sleres, apares and packing matenals 418 33y
Repairs and Maintenance
Building 154 133
{Machinerny Toa B2
Oilhers "3 BB
Insurance Charges 4i A
Administration Expenses
Professional Fees 74 ag
Rent 224 2410
Duties, Rales & Tawes 180 15
Paymanl to Auditor (Refor Mole 28) 1 1
Loss on Sale of Fixed Assets (Net) i P:
Travaelling Expansas 160 240
Expendifure on Corporale Social Responsibility (C5R) (Refer Mole 32) a1 45
Denalions 1 e
Irnpairmant loss on financial assets T E
General Expenses 04 162
Selling Expanses
Frehght & Forwarding TH3 ra1
Sales Commission a0 ag
Oiher Selling Expensas 313 316
3,973 3,776




KR RSUGAR MILL LIMITED

Modes Tedming part of the Financial Statemants

26 Payment ko Auditors (% i Lakha]
Particulars 2017-16 201517
At Feas 100 1.00
Tax Audil &nd Tax Mallers - -
Tolal 1.00 1.00
20 IMNCOME TaX (¥ im Lahhs)
Parkiculars 2097-18 2617
201 |Ingeme lax recognisad in piolll or lass
Currant tax
Ciurnesd income fay changes 2,025 1,408
Adjustment b respeact of currenl incoms lag of o5 i
IO PEETE
Mt Credd anlitlesnsm [26] i1 .-'114!
20005 -
Deforrad tay
In respect of current year 270 1,761
Tolal £, 295 1,781

29.2 Reconciliation with effeciive tax rate
Thiz bnciomee ax expense for e yes can be recsacied (o the sooounbng profd as folloss

o Effective Tax Rate Aot
rhiculars 201718 61T 201718 200617
Praftil Dedoge laa B EMG 6 588
Tiax wening hee Compam's domestic lax rale 3.57% 34519 06 2280
Effec:l ol deductions under Chaples WAool ihe
Incoime Tax Aed, 1851 -FE 40 5.57% (1.97E) 367
Effac ol non-dedguclible expanzes and olhers 1151% -13.27% 1,182 {874)
FETIY 26.91% 2,264 1,373
Adjustments recognised in the currend year
in relation to the current tax of prior yaars 0 25% 012% T 8
Ineeme tax recognised in profil or loss D0 D% 27.03% IE'}_S 1,781
W Contingant Liabilities and Commitnmenis (o e exbenl nol peodided log)
|, Contingont Liabilifies : {¥in Lakhs)
Particulars 1022000 | 30032017
{a) Claima against the Company not acknowledged as debls §
41 Income Tax demands d
{h) Discounted sales involces 5492

i Fubwe cash oulfows norespect of the above mallers are delarminable only on recepl of judgemeanle !
dacigions pending at various forums ! autharilias
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F.P.RSUGAR MILL LINMITED
Bates Farming parl of the Finaneial Sidements

H.Coimmitingsils [#in Lakhis)
Farticulars MOII0NE | FL032T

() Capital Commilnseits

{iy Estimated amouni of confracis mmaming ko be execuled on capital secounl bt

and niol poovedsd far

{h) Other Commitmants |

The Compary fad gven Cofporale guaraniee o banks B the loans

laken by cur Sugar Cane suppliers (Farmears) Ml 11 o

(il Exporl ob¥ggatcns agamst the imporl censes feken Bogmporl ol caplal

ponds ks e Expoed Promolicn Cagelal Goods Scleamne Tie didy

impkcabion mwvolved s T HIL (P $ 12580 Lakhs) Pl T S505

Risciosune with respaect to Micro, Somall aod Medbomg

Thie Ministry ol Micro, Smad and Medium Enterprses has issweed an office memoerandum dated Augusi 28,
H0A which recommends (hal the becro Small and Medium  Enferpases  should  mendion o e
correspondence wilh il customers the Entreprensurs Memorendum kunbsr in sccoidance wilh the B,
Emal and Madium Caveloprmant Act, 2008, in this regard, the Compeny had croutated lellers 1o suppliors
ghoul thew coveraga undsr lha said Acl Since there was noo response from suppliers, nacessary
dEclosumas as equired undar saction 22 of tha Micro, Small and Bladium Davslopmant &ct, 2006 hava nol
baen made in these inancial statemens. Furlher, in view of lhe Managemend, the impact of inlerest, iFany
Ihal may be payabéa n accordance with the prodisions of 1his Acl s oo sxpiced fo e omaeisd The
Compary has nol received amy claim for inberest from any such sepplier as af the balce sheel dale

Corporate Social Respansibility Expendiber

The gross amoant rmaquired o be Gpent by the Comparry cduring The yeasr lowacds Corporale Social
Responsibilily (C5R} as par the provision of seclion 135 of he Companies Ac, 2013 amdaunls 1o a1
Lakhg (Pry ¥ 45 Lakha)  Amounl sgenl during b yedr on CSRachivilles (Included o nole 27 ol Ihe
Stalemenl of Profd & Loss) ag unier

{Tin Lakhs)
Fioor the yaar Encad
i
Particulass 3032008 | 31.03.2M7
Promobon of Educatan # “
Ruwal Davelopmint Projacts ; I
Taokal o =

Financial Instrumaints
Accounling Clasalflcallon and Falr Values:

Thee following table shows the carrging anounds amd Falr welues of lnanclal assets and feanclal Halilbies,

including (heir levels in tha fair value hicrarchy

31.03. M8 1% I Lakhs)

Carrying amdand

Mandaterily Othar Othar Total
Particulars al FVTPL - financlai financkal calylmg Fair value
Oihers Ansels - liabililies armoant
amarised

cogk
Finaneial assets maasured at fair value
InvasIments d . : T
Financial assets nol measured af Eir value - -
Leans =
Trade recaivables g 148 o 186
Cash and cash equivakenls - 35 G485
Oaher linanoal assels E 2 55 2 455 =
Financial liahifities not measuned at fair valua
Barrowings 27 5626 17 525
Trada payables 11,470 11470
b hnancial hatlibes {qa3 1980




K.P.R.SUGAR MILL LIMITED

Mestes Farmibmg part of the Financlal Staternents

30,038,207 {Tin Lakhs)
Carrying aniownil
Mandatarily Qthar Qiher Tolal
Parliculars B FYTPL - | financial | financial warrying | Fair valie
isers assels - liabilitias armouil
wmnarlisel
= cist

Fimancial asaels measured al falr value
Invesimeants
Fimancial assels nol measured al Fair value
Loans . - ;
Trade receivables = 12, 5684 12 Gl -
Cash and cash m“m“g - 8o 1 Bl -
b fmanoal an5els 1,125 1,125
Fimancial Habliles nol measwied at Tair valus
Bomowinge . 24,202 4 22 .
Trade payabies 5015 H0iE =
Other Irandal katililies . 2,494 2 4dm
For thase Inancial gasets and §abililias, which are nol cariad at i1 far value, dischesung of fair valee s not regured as the

carrying amounts Gpproamales the fir valess,
Capllal Managemant

The Company manages ils capial b ensure thal the Company will B2 abike o conbnue & going concem Whba maxmisendg
ihie ralum bo stakeholders thaough oplimisstion of desd Gnd ecuily aianoe

The capllal striclore of the Company consists of net debd (borrowings a5 detailod in noles 13 16 gl 18 ol sel by cagh
and bank balances) and lolal aquily of he Company
The Camgpany 15 not subjecd boany axdemally imposed caplal ragquirements,
e Company's nel dalil 1o equily ralio as &l Mach 31, 2008 was as foleas

1% in Lakhs)

Pariculars .00, 2090 11032017
Db * FEEZE 268,200
Lazs - Cash and bank batances A48 1,50
ket debi 2E.27H 24,3
Todal aquity 20 1.8
Ml diebib 1o equity ralio LA 112 92%

* Debl s defined as kngetemn bormewings,  short-fenm borrowings and curent matunbes of kng Brm
bormowings &s described in notes 13,16 and 18 Cash and Bank balances ncluds cash and cash equivaleny
and other bank balances as descnbed in Motes A

Finasial Risk Hﬂuuumhurll.

Rizk Management Framewark

The Cosrgany's comporate: raagury fmchion prosdes servces lo lhe businass, co-ordineles acceas o
domastic  and nberhatonal nancial mwkels. monitors and manages s fnandal nsk elstng o be
operalion of he Compsny throegh inlamal sk rapors whasl analese esposoes By degres amd magoiude
af reks Theso nsks nolede markel nsk anduding currensy msk, indeest mde nsk), oadil ngk and houdy
nsh

The use of Inancal dervabees 15 govamed by the Compamy's pobcies approved by the board ol dieclons
which prowics wrilten pnncigdas on foreign eschange sk, inlarest rale dsk, ergdil ask, e use of hnanc
demvalives and non-dervalives inancial msliumenls, and e jovesinenl ol excess lgedity Coinplisnee
wilty paicsies gl exposune bmils s reveesed by [he inlemal aadiies on s conlineess basie The Compaiy
dies sl enler ko of rade nansal insthement, poluding erivatiee linancisl wslumeants, onspecialive

il poses




H_F.RSUGAR MILL LIMITED

Metas Tanming part of the Financial Stataments

Marhel Rlek

Market risk is he msk lhal changes in market prices - sech as [oreign eschangs rales, inharest rates and
prwly pricas will aflect lha Cormgany's meeme of 1he vaiie of holding of 88 finanoal insiiumants. The
objeclive of markel rish management is kb manage snd conired markel sk exposures withn acceplalie
patamstars, while apliniing (he raium.

iIp Forelgn curmency risk

The Gompany's sakes and purchases achviies expose il primandy (o e financial nsk ol changes in lareign
currency exchangs miss. The Gompamy enlers ol plain wanils lorward conlreels Lo manage s esposure
Lo foresge curreniy nsk

Datails of hedged and unhedged Forelgn cumency exposuras:
(&) Dutsaanding forwant exchange conlracts for hedging purposes as on 31 03 2018

Cross Srnount (2in | Buy ) Sall
iy Casrency Lal-.l'rgiﬁ ' I\
10,240 Sall
g Ihles mzoo)|  Sal
1,147 Sall
i L (Ml Hell

Mok Fagures in bracksts relates to the pravious year

fh) The yeadand unhedged lorglgn cumently exposures are givan balow *

As al 3108 2014 Az oAl 3103 2017
Feceivables § {Payables) Fecenables § (Payabies)
2in Lakhs FGm Lakhs | TinlLakhs | FCin Lakhs

1,112 17 Hil Hil

L:‘I'nuudua firm goimmilmenis
Sensilivily Analysms
Sensilivity anafysis s caried cul for un-hedged loregn eechande sk s at' March 291, 2008 For evary 15%

strengthening of fndian Rupesss againsl o rdevan! uncovered foreign cumency bansaclions prdil belore lax
would ba impacied by loss of appecdmately T 11 lekihe. Similary, Tor evary 1% waakening of Indian Rupes:

againsl lhese rarsachions, thers woulkd be an equal ard opposite mgact on the prodit Betors lax

(il Inbesast rabe risk

Inberes| rale nek 18 the nsk that the fair value or fulure cash fows of @ inancal insiumen] sl Hucbeste
becauss of changes in mekel inerest retes. The Company™s expomrs 10 The risk of changes o markat
interast ralas redates primarily to the Company's debb abligalions wilh loaling inbarest ratas

Inleresl rale exposure I in Lakhs]
| Parlicilars 3M.03.2018 | MH.0k2017
Mon-currenl Baiowings 5577 T
Currenl borromwings 21,945 14,525
Cither financiad listdiles (Raber Nale 15) 1,084 1,008
Total 20,6231 26,200

Senafivily analyais:

Sansilivity analysis & camed ol for floatng mie borosangs a5 al March 31, 2018, For every 1'% moraass in
avarage mberesl rales, profil before lax would be wmpacited by loss of approximataly T1% Lakhs
Similaety, for every 1% decrse 0 averaoe: inlerest rales . hee wolld be an eqgual and opposile impact on
the praft Belore e The calculstions arg besed on a change inihe aversge masksl nleras) cile o gach
percd, and B manoal ssiiuments held al esch reponing dale thal am sensilees bo changes o inlarasi
rales Al alher variables are held conslant

The Company does not expect any dange in mieresl rales on fced @ls borwings amd ascardingly have
nol presented ary sensilividies on such barrowings :

(i8] Ecpusty prica nsk

Equaty prica nsk is redated 1o the changs n markel relerence pece of the inveasimaniz m equily securnlies
The Company's mwesioenis are piesfaninantly  owards wnguoled  edgity  secunbas  in subsidisy
CEHTpanies The management conbends [hal such imvasimeants oo nol axpocs iha |:3I.'|-ITI|-1-'-|I'I!.I B asipaly prece
risks, In genecal, hese secunilies pe not hald foe ireding pasposas,




KPR RSUGAR MELL LIBITED
Hotos forming part of the Financl Statemenis

Credil risk managament
Corechil rish s the risk thal ihe counlogasty will nol meel i obligslions wrdsr custoner coniadl, leadig i a
lingncial loss. Credl nsh pnmarky arises from fhe Company’s rade recenvahbles,

Thee mazimiuim exposurg b credd sk i irade receivables is as follows:

T 303.z0da | 31032017

Particulars
Tradle recevahles G 180G 12,566

Tada reoevables

The Comgpany miligales credil nsk by scl recervalie management, procedures and policies. The Gompany
hae a dedicated independant team 1o review credit and monitor collecton of recevaldes. Inoaddilian, lha
Coanpany miligates credil risk substankady through availmant of credil insuranee s ol damesic and
axpt buyers

Expomros o customers oulstandng al (he end of sach reporing penod are réviewed by e Company 10
datermine incwred and expecked credi losses, Histedcat irerds of impament of Fads eoavabies oo nol
rafiect amy signilicand credfil iosses Ghen hal he mecin economic indicaboes affecting cusiomars of tha
Coanpay have nol undergana any subslantial change, the Company expecis the hisioncal frend of minimal
credd lesses o conlinue. Further, the manegement belaves thal unimpaired amounts thal are past due by
muse lran B0 deys are glill colleckbla in ull, based on heslorical payment bebaviowr and sxlansiee analysas
of euglemer cradit riek. The impainment oss at the reporting dales related o customens (hal have dgefaullad
an Iheir paymends o tha Company & not aspectad 1o be able [0 pay thedr oulstanding duees, many dus o
BConomic rumstances

Ther concanlialion ol ciedd sk s mmded due o Be cuslomsr basa baing lerge and unmlaled, Fudbe, he
Commpany constanlly evakates the quality of rede recesvable and powdas alowanos lowards doabitiul
dehis hased on expeclad credit loss modal

Cashand cash equvalenls

The Compary held cash and cash equivatenis sl credil wthy barks and financial inshiubcns as at lhe
raporling dafes which s been meazued on ihe 12-monh expected bss bass, The credil worlhiness of
i basks and Nieanciat inshtulions are ewaluated by lhe management an an ongoirg basis aod ks
considenad 10 be gaod with low credil risk,

Licpuicity risk manageman

Liimede responsibigy lor Squidily ek managemend resle with the Boand of Directors, which has esliblished
an appropiate lgudity el managesrent framasork for the: management of the Comgany's shorl-Beam,
meadium-tarm and long-lerm funding and lguidity managemenl reguirsnens. The Company maneges
liquidity risk by mamisinng adequele resarwas, banking lacililies and reseve bomowing Facililies. by
continuousty. monitoring forecast and actual cash Bows, and by malching the mabwily profiles of financial
assels and linhililies

Al current financial liabillies ane repayabde within one year The contraclual madurities of noan current
financisl iabilises are disclosed in Mote 13
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I.P.R.ESUGAR MILL LIMITED

Hiotes forming part of the Financial Statements

Related Parly disclogures

Digclesines under "ind 45" 24 — Redated Pary Disclosure, s identified &nd discosed by the managemeanl

and ralled upon by the Auditors:

Mime of related parties and naline of relationsilps:

Holding Company bts. B P R Limied
a0 K F Ramasamy
i KPD Sigaman

Kay Manapement Personned S P Nalaraj
Gn C.R Anandakrishean

Relaiives of Kay Managemen] Peosoaneal

Gn E K Saklhivel {Daughlers Husband of S KPD
Sigamani)
Smi D.Geelha {Daughler of SrikFD Sigamani

Enterprises mwnad by Kay managamant
parscnnalDireclars o IReir relalives

Wis 1P A Davelapars Limied

Mie K P R Camanls Privabe Lrmibed
Mis 1€ P R Holdings Private Limiied
M 1K P R Agro Farms Privale Limited
W's dahii Malars Private Limiled

Wiz K.P.H.Charilies

Mfs Cresntism Knits Privale Limibed

Transacions durird the wear and the balance oul

standing &t the balance sheal date

(T in Lakhs)
Holing | Total as on
Erilerprises owned by k¥ | poppany | 3403/2018
Matiura of Transaclion managamant personnal |
Déreciors or ther relativaes
T - PR &1.566
=@ of Goods - (& 182 18,152
. - & 550 A, 550
Sale of Goods {187} (BES) {1,172
: —— - £id 212
EEE Rent p - {224} {224)
Processng and Fabncalion fncom ‘ - v
a5 a abncalion &
ang 5 (54} {56
= - o a1
C5SR Conlribulio

an f - {45} {45)
ing aexl Fabricalion Ex ) il e
Processing s - {E;, G5 {6,585)
1 57 4,547 6,323
Amount Payabile {20200 {11,865 (13,868
- A4 3514

Advanca recewed from cusiomef 2

(Prewious year ligures are shown in brackeds)




343

a5

H.P.RLELUIGAR MILL LIMITED
Maotos forming par of the Financial Statements

Details of transactions with rolated parties
a, Purchase of Goods ! Asaat (T In Lakhs)
Particulare 207-18 2046-17
Mia K PR8I Limited 22,4958 8,192
hi. Bale of Goods ! Asset (& i Lakhs)
Farliculars HHT-1E 209817
s B P RN Limiled aai0 s
Kls Quiarium Kniks Private Limiled - 1687
8,550 1,172
&, Lease Rent pall {Tiin Lakhs)
Particulars 2017-18 201647
s [ PRIl Lended 212 234,
d. Processing ! Service Charges Income (% kn Lakhs)
Mame 201T-18 201617
A PRI Lirated BES 55
g. CSR Contribution (¥ In Lakhs}
M 201710 FLR LT
Wi | P R Charilies o 45
M. Processing ! Service Charges Expensas (% In Lakhs)
Marme 2017-18 201617
(e B PR RN Limited 5,058 6, 585
{. Amount Payabla (T In Lakhs)
Particulars 2047-18 201647
I K PR, RN Liibacl 4,347 11,858
s Csrtum Krels Prvale Limibedf 1,976 2,020
B,323 13,846
h Advance regaeived from cusiomer [%in Lakhs)
Parliculars HATF-18 209617
Achuance feoskad ory cslomer A614 =
Eamings Per Share (EPS) [T in Lakhs)
Particulare T8 201617
Prafit for the year atinbulable o eqaty eEharehoidees G531 A807
Lesa Preference Dividend and Tax hereosn 31 31
Welghled aversge mmber ol eqully shares 20,50,000 20, 50, 000
Face Vam Par Sharm {3} ¥
Eamings Par Shara (3 - Bask and Cilutad 707
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K.P.R.SUGAR MILL LIMITED
Motes forming part of the Finanaial Statemaents

Sagmant Raporting

The Company s aparabing in hvo busmess segmenls, w2, Tedtie and Bugar as follows

¥ in Lakhs)
Far the year ended 31 March, 2018
Particulars Business segments Tofal
Taxtile Sugar
RevarLie B2 410 26,506 TEO1E
(0] 419,084 llﬁEEﬂ!
Tatal 52 410 26,506 TR OGS
{44, T8O {19,084) (63, B )
Saqrment resull 5082 :-'.EEII:Il B GEZ
(5. FTE) 162 05,231%
Linaflooabie expensas mat) .
Cparaling mooame B.SE2
i6,231)
Other incomea {nat 24
{357}
Profil befone laves B B3
15 SEHE)
lax expense 22095
i(1,781%
Pricdit lor the year £.531
.80
Male: Figures s breckst relaie bo the previaus yeal
Tin Lakhs)
For the year endad 31 March, 2090
Parliculars Busineas segments Total
Tentile Bugar
Seagimiead as5els 31,604 3,202 ?4.EI:I'E|
{38,134} {35,380 {74, 514)
Linallocabsd Asnets 2842
(2.8 EJ!
Total assas 77,748
{77430
S=gment lighilities 28,7754 20425 47,200
{40,436} [Y3A2T] 153,863)
Linallocated Listilites 2,447
{1,966)
Total liabdities 40,347
[55.839)
Cilher infcamation
Capitsl expendidure 241 54 255
{16, 306) (11} (16,316
| Cresgrreciation and amorlization G0 2,75 Q.35
21 [2. 728} [3.070)
Capital Employed 4,829 2777 28 109
i@_ﬁgﬂj'gni asgal - Segment Labilies)

Mode: Figueres in brackel relale fo Be pravious year
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KPR SUGAR MILL LIMITED

Maotes forming pirt of the Financial Statemenis
Cemcaraphical information on revenLie and aassi

Revenue biom sabe of praducts and services by Geographic Lecalion of Customers

[Tin Lakhs)

Farticulars 2017148 AT
India A7 .55 a7, 3an
Cromrseay 35, 268 22,007
Tatal T3 B 50,352
Geographic Localion of Assets ke

paslic ulars 2017-14 HEGAT
Receivahlos
India TOTE 66,170
Chgi 585 Ty 11,260
Total 1T TR Y7430
lnformation aboul major Customers

% of Salas
Mame of he customesr 718 AEAT

EMART aLSTRALLS LIMITED 10,80 14,60
CAC EL PRAT DE LLOBREGAT 11.00 1417
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K.P.RSUGAR MILL LINITED
Motes forming part of the Financial Statermsents

Disclosune of Employer Benelits:

Defined Gontribwtion Plan ¥ in Lakhs)
Farticukars 201718 201647

Prawident Fund 205 &1

Empioyes Siate Insuranoe 21 IR

Dified Banefit Plan - Graluity

The Company provides for graluily, 8 defmed beneht retirement plan [ihe Gratwly Plan’) covering eligibée:
empéoyess. The Gratuity Plan provides a hemp-sum peyment o vested employees ol relirement, death o
lermination of emgledmant, of an amaoun basad an the respacive emplyes’s salang and e e of
employment wilh {he Company. The Campany's abligaion iowsards Gealuly i a defined Benefd plan and the

dedails of achuaial valualion as al e year-end e given below
Reconciliation of the not defined banaefit [assel)l [Rability

Thie follewing table shows a reconcilistion fro the openng halances to the closing Balances for the nat

defined (assed) | liabity and its compoents,
Chamnges in Present valus of cbligation

Py ol eligation a5 the begnning of he pear TI6.38 112 60
Curfaid Sarvice Cos| 1809 21,36
Interes] Cosl 535 5.58
Achuarial (gain) / Loss on obigation {14 58) 2348)
Balance at the end of tha year 12605 118.38
Reconcilkation of fair valiee of plan assais:

F\ af Plan Azesi as at begmning of the year Fren 6961
Expecled relon on Plan Assats £T3 417
Conlributiong By e empioyer 3

F of Plan Assal as at and of the year Tadd it
Wit Aseal|Liability] recogmized in the Balance Shoet

Fw ol oligalion as al end of the year 105 116.36
Fw all Plan Agset as atend of the year Ta4d1 7a.84
Funded Slabis [SurplusiDefic)] (45 Gd) {42,700
Expense recognized n the Statement of Profit and Loss

Gurrend Servios Gosi 18.09 21.36
Interest Cosl B35 5.54
Expected retam on FPlan Asssets (5.73) {417
Aatuarial jgairs) | Losses (14 6Ej {23.15)
Met sifoun recognized o the year ERIE {038
Assumptions used in accounting for ihe gratuity Plan

Discound Rate | par annuim) B0 8.00%
Rata of morease in compensalion levels [Her annumn) T.50%: 7. 8%
Rala of rstwn on plan asseds (per annum) T.72% 800
Expecled averaga remaming working Fves of employaes [years) 2066 _27.80

The eatrmate of rafe of escalation in salssy considensd | achearial valeation, take oo account inHation,

seniority, promaodions and oiber redavant Eachors including supply and demand in e emp




F_P.R.SUGAR MILL LIMITED
MaabeEs: forming part of the Fingncial Stalaments

38 Previous Year's Flgures

The previous year ligures have been regrouped | reciasailied wharever necessary o conlbmm 1o conenal

year's dassification.

Thee nakes trom 1 80 36 ane an integral part of these Bnancial Stabemens
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